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The Irend of Things 


@ With freight-car loadings, bank clearings and new construction activity 


continuing at a high rate prospects for a very satisfactory volume of bus- 
iness during the remainder of 1926 are favorably defined. The basic steel 
industry continues active and merchandise sales are increasing; 


The important credit situation continues fundamentally sound. The rise 
in brokers’ loans in August is not surprising nor disturbing. Brokers’ 
loans are bound to rise as long as stocks go up. The long-term outlook 
continues to indicate lower interest rates and higher prices for investment 
securities ; 


The entrance of Germany into the League of Nations, coupled with the 
better tone in a number of European exchanges and bonds, is indicative 
of growing confidence in the future of Europe. ‘The British coal strike 
continues to help our soft coal industry; 


Stock market transactions declined in volume during the past week with 
rather wide variations in the industrial list, while the rails as a group 
continued to give an excellent account of themselves. Whether or not a 


reaction of consequence will develop cannot be forecast. 


ing in the offing to 


HE reports of the current week, 
T which included a new high record 
in freight-car loadings, were uni- 
formly satisfactory and add weight to the 
judgment that the fall months will wit- 
ness a high rate of trade activity. Nor 


warrant one in the rails. 


have there been any developments to alter 
the view previously expressed that a bull 
market of unparalleled proportions is al- 
ready well under way. Such a market 
needs confidence in the future and money; 
both are present. In its final stages the 


There is noth- 


high prices will attract the unsophisticated 
public while all sorts of “good news” is 
being made public along with the theory 
that prosperity will last indefinitely. That 
will be the time to stand aside and await an 
opportune time for repurchasing securities. 








Average Prices on the New York Stock Exchange 
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@ The Business Prospect 
6.8 

HERE have been no developments dur- 

ing the past week to alter the optimis- 
tic views previously expressed regarding 
business for the remainder of 1926. Every- 
thing now points to a rate of trade activity 
higher than in the same period of 1925, 
which will, of course, make 1926 as a 
whole result in a year of even greater pros- 
perity than 1925. Bank clearings and 
freight car loadings continue at levels un- 
usually high for this season of the year 
and new construction contracts for August 
showed an increase over July, while not 
up to the abnormally high record of 
August, 1925. Meanwhile hand-to-mouth 
buying continues, labor is well employed 
at good wages and the all-important ele- 
ment of future consumptive demand con- 
tinues in a favorable position. During the 
present hand-to-mouth buying era which 
promises to. be indefinitely extended pro- 
duction is necessarily well balanced against 
consumption; if we can predict the future 
of consumption we can predict that pro- 
duction will have to be kept in line. In 
other words the outlook is excellent for a 
high volume of consumption of goods dur- 
ing the normally active fall months, which 
means that production will have to be 
maintained at a high rate. 

a 


@ The Credit Situation 


x £ ¢ 


i bern is such an ample supply of gold 

and credit in this country that any- 
thing approaching a credit strain is un- 
thinkable under existing conditions. This 
does not mean that if the demands for 
credit are increased either because of ex- 
panding commercial activity or of expand- 
ing speculative activity that reflection 
thereof will not be found in a temporary 
hardening of interest rates. This is what 
has occurred thus far and it may go 
slightly further. However, a slight further 
firming in interest rates, especially if it is 
brought on by greater commercial activity, 
must be regarded as a constructive devel- 
opment rather than otherwise. The re- 
port of brokers’ loans showed an increase 
for August; this is to be expected. As a 
matter of fact rising security prices carry 
with them rising loans. This is very clear- 
ly portrayed in the accompanying chart. 
This chart, compiled by the Federal Re- 
serve Bank of New York, shows how very 
closely the movement in stock parallels 
the rise and fall in collateral loans of the 
reporting member banks during recent 
years. The brokers’ loan figures are not 
available prior to the first of 1926, but 
doubtless would show the same trend. If 
stock prices are to rise further it can con- 
fidently be predicted that brokers’ loans 
will rise further. At just what point these 
loans will become unduly large and war- 
rant caution and possibly sale of specula- 
tive stocks is a difficult speculative psycho- 
logical question. This much can be said 
now and that is that brokers’ loans, in 
comparison to the total market value of 
listed stocks, are substantially less than 
the same ratio was prior to the major re- 


324 


Loan: Stocks and Bonds by All wee nay bh Member Banke 
~ Compared. with the Movement of Stock Prices (Standard 
tatistics Corp. Index of 230 Stocks.) 


action of February and March, 1926. 
oe mh 


@ The Motors 
 * 
- becomes quite clear on looking back 
that if one could forecast which motor 
company would make the best net earning 
showing if would be relatively easy to de- 
termine which was the best motor stock to 
buy. THE FINaNnciAL Worip has con- 
sistently given first place in its motor rec- 
ommendations to General Motors and sees 
no reason to change that view despite the 
price changes that have taken place since 
this recommendation was made. It ap- 
pears probable that General has now gained 
such momentum that third quarter earnings 
will be very satisfactory and make an ex- 
cellent comparison with the same _ period 
last year. Next in line we would place 
Nash, Packard and Hupp on the theory 
that they have the most clearly defined in- 
dications of a continued upward trend in 


net. 
. + + 


@ The Public Utilities 
OW that Professor Ripley’s views are 


‘+ 2*-a 

N arousing so much interest and even 
appear to have some market effect it may 
be well to consider the public utilities which 
he promises to discuss next. Generally 
speaking, the public utility companies give 
extremely full information to their stock- 
holders. Those that do not are holding 
companies and it probably is this class to 
which the professor will pay his respects. 
As has been frequently pointed out in THE 
FINANCIAL WorLp the common stocks of 
many holding companies in the public 
utility field are selling at high prices, com- 








Mr. Guenther 


Leaves for Europe 


M®: LOUIS GUENTHER 
l sailed on the steamship “Ham- 
burg,” of the Hamburg American 
Line, September 2nd. 

In Mr. Guenther’s absence the edi- 
torial management of THE FINAN- 
crAL Wortp will be under the 
supervision of Frederick Hanssen 
and the capable staff of financial 
authorities with which the publisher 
has surrounded himself. 
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pared to current earnings, and appear to be 
very liberally discounting future earnings 
gains. At present there is nothing to war- 
rant the expectation of other than further 
gains in net as business volume holds up 
and as political conditions are such that the 
8 per cent rate of return on present prop- 
erty values is not subject to political at- 
tack. However, it is well to point out 
that just 1 per cent less in the rate of 
return on the operating companies will, in 
a number of instances, result in sharp cur- 
tailment of the earnings applicable to the 
holding company’s common stock. This is 
because the operating companies, in addi- 
tion to their funded debt, have also pre- 
ferred stock outstanding, all of which are 
senior to the common stock held by the 
holding company. In addition many hold- 
ing companies have bonds and preferred 
stocks ahead of their common. stocks, 
which gives their common what is known 
“thin” equity position. 
x * x 


@ The Railroads 


* * * 


as a 


LL records for car loadings were broken 
by the railroads in the week ended 
August 28. This established a new high 
mark over the same week in 1925, which 
held the record; the high mark in 1925 
was brought about by a rush of coal to 
the market in anticipation of the anthra- 
cite strike; seasonally the highest loadings 
should be reached in October and that is 
the expectation for this year. The load- 
ings in the week ended August 28 estab- 
lished a new high record because of a gain 
of nearly 18,000 cars in ore. We will soon 
be getting the August net earning reports 
which will be substantially ahead of the 
good total of July and also promise to 
show a good gain over August, 1925. The 
railroads are now getting well into their 
heaviest earning months and it is a fore- 
gone conclusion that all net earning rec- 
ords will be broken in 1926. The railroad 
situation is further discussed on the next 
page and on a following page will be found 
a list of rail stocks which promise to more 
liberally reward holders in the not distant 
future. 
x ok * 
@ The Securities Outlook 


* * * 


; ion opinion was offered in this depart- 
ment some weeks ago that the stage 
was set for the biggest bull market in the 
history of the country. Developments 
since have fortified this judgment and have 
amply vindicated the high place given the 
rail stocks in THE FINANCIAL WorLD rec- 
ommendations. Despite numerous new 
high prices recorded by the rails during 
the past week they continue as a group 
the most undervalued in the entire list on 
the basis of relationship between market 
price and current and prospective earnings. 
Next in line come the good yielding low- 
cost coppers and the high yielding public 
utility preferred stocks. For more spec 
ulative purposes the mail order and agfi- 
cultural implement stocks look promising 
and from a longer range point of view the 
sugar securities should do better. 
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The Rise in Railroad Net 


@ That the most important single 
j factor affecting the future price 
level of a common stock is the 
future earnings applicable to it 
has frequently been pointed out 

in THE FINANCIAL WORLD; 





» @ With the railroads promising to 
break all net earning records in 
|926 it is not surprising that their 
common stocks should be selling 


at the highest price levels since the outbreak of the World War in 1914; 

















é « In the following article Mr. Hanssen shows where the recent gains in net 
earnings have come from, which railroads have made the best showing 
and what the probable future trend of this highly important factor is. 


By FREDERICK HANSSEN 


N discussing the true value of a com- be discussed as a group because the same formly excellent account of themselves 
[ i: stock I have frequently pointed fundamental influences are at work; the marketwise this year whereas there has 

out that the most important single industrials cannot because of the widely been an extremely wide variation in indus- 
factor was the relationship between the varying elements that go into the makeup trial stock prices. 


























current market price and present and of industrial net earnings. It is for this In the first seven months of 1926 the 
future earning power. The railroads can reason that the railroads have given a uni- (Please turn to page 345) 
&§ Economies Reflected in Earnings 
| gf 
, & £ ee ‘ £, 
 &§ % © g #2 SE S 22 
) ce be nn Ce 
) —7 mos. Net Revenge 3} bi ee g wi i Be Bl ys 
2 1 aa ay a a) 
: Name 1926 1925 86 #4 a ao “5 Sie 
r § ay Se $27,455 $20,109 —46 6,193,992 2.66 20 157 12.7 
- & Atlantic Coast Line ............c...0---- 12,694 12,399 +0.1 Sitio, tae 32* 235 13.6 
. F Baltimore & Ohio ....000.0.0.0.000.0-0--- 26,423 19,916 —3.6 5,017,224 3.30 18* 107 16.8 
Ff Chesapeake & Ohio 0.0.0... eee 19,331 15,955 —2.4 1,776,096 1.54 23* = 158 14.5 
Chi. Burl. & Quincy «0.0.0.0... 14,285 12,146 it 265,029 15 15 180 8.3 
t Chi, Mil. & St. Paul _.._......... 7,580 3,570 —44 3,909,972 3.33 nil a 
d Chi. & Northwestern .................... 12,250 9,188 mane Dy 2,333,394 1.30 10 81 12.4 
er Chi. & Rock: Island & Pac. ............ 9,056 6,929 ~ogil 1,826,160 2.45 8 64 12.4 
t ee Ee “ee 9,487 9,278 ae 8 ee denis 23 285 8.1 
~ & Delaware & Hudson .................... 5,167 4,952 $6 407,408 90 14 180 78 
Del. Lack. & Western .............. 9,906 9,655 —12 593,052 aa 9 143 6.2 
Denver & Rio Grande ..................-. 3,692 3,003 — 5 557,101 1.85 i <<, ee 
SR eee ee 7,575 8,886 aor. cela - Satael 5 33 15.1 
Ct, ae 10,026 9,440 —1.0 575,250 .23 10* 79 12.6 
lilinois Central... 15,157 16,215 ee Sees eens 13 127 10.1 
+- &§ RARTUOE WE accesses ecsedeennsses saccene 7,289 8,456 Me: — Osuieiccee| seein 7 90 7.8 
; Louisville & Nash. ................-.-..c-000 15,591 13,412 a 1,186,752 1.01 17 142 12.0 
7 Michigan Central -.......-.---sssecs-- 12,393 12,776 Be ae eee 100 —-:1500 6.7 
he Fj Mun. ot. F.& 5. 5. MM 2,754 2,897 ME Sect, <xiid 5 44 11.6 
its Mo, Ean. & Tees .............-.... 6,432 6,619 —0.7 219,247 .26 6 39 15.4 
“ i ria ee de 10,332 S717 —20) 1,496,760 1.80 Q* 44 20.4 
| New York Central ...-................... 39,949 36,941 —0.5 1,132,700 29 20* 145 13.7 
he N. Y. Chi. & St. Louis ................ 5,591 5,730 A ca) ies 22 181 12.2 
2C- N. Y., New Haven & Hart. ........ 12,744 12,393 —0.1 76,727 .04 6 46 13.0 
ew Norfolk & Western ...........2..:.0--+-+- 21,899 14,971 —6.7 4,388,165 3.18 21 166 13.1 
, Northern Pacific .........-......:-:-c-0+--+« 9,421 7,093 —3.9 2,039,895 82 10* 81 12.3 
me Pennsylvatnia .ccccccsssscccoescecesssssssseeeee 54,428 48,385 —0.8 3,168,376 31 7* 56 12.5 
up Pere Marauctte —..................... 4,975 3,779 —3.1 784,703 1.74 14 105 13.3 
on Pits, & take Brie .................. 4,898 4,972 OE 2 a eo 11 150 7.3 
ket OER A AAO 11,069 11,330 cS 1] 96 11.4 
St. Louis-San Fran. ........................ 12,322 11,727 —0.6 314,772 .63 15 101 14.8 
ss Gl Seaboard Air Lime ...-.........ccoc-----. 6,443 5,579 CY a . 4 39 10.3 
yw- Southern Pacific ...........:-cssse+e--- 24,541 18,832 —33 5,427,213 1.45 13 108 12.0 
blic Southern Railway ..........-.0.ssses0-0-- 15,243 13,974 —0.3 267,540 22 19* 128 14.8 
a 7 Union Pacific .........c...cnc-ccescneesceesoneee 15,243 13,974 —0.02 21,584 01 17 161 10.5 
* epee OR ATE 5,591 5,358 a 7 48 14.5 
cil oS GO Ne 611,854 539,184 —1.3 46,601,620 i... wees see enee snseeees 
pe *Includes subsidiary equity earnings. 
id fH September 11, 1926 325 





q A $10,000 Program in— | 
Dividend Increase Possibilities 


@ Although a dividend inauguration usually has the 
effect of higher market prices for the stock, an in- 
crease in the rate has the same result; 


HE past eighteen months has been 

[ a period of almost unprecedented 
prosperity for America. Particu- 

larly does this apply to the majority of 
the industrial companies and almost all 
of the railroads. A number of com- 
panies have recently paid liberal extra 
dividends to their stockholders, and 
others have increased the regular dis- 
bursement rate on their common stocks. 
However, there still remain several 
concerns whose current earnings and 
future prospects are such as to strongly 


@ The accompanying list embraces issues which are now 
selling on a basis of earnings, and although dividend 
increases appear probable within the near future, their 
market prices have not yet discounted this probable 


action ; 


€ A $10,000 investment fund so placed will, in the course 
of a year or so, probably afford a handsome income 
return based on present prices, as well as show a sub- 


stantial profit. 


By RICHARD J. ANDERSON 


suggest a more liberal treatment of the 
owners of their stocks. In a number of 
instances the present market price of 
the shares does not appear to have fully 
discounted such an action and in the 
eventuality of an increase substantially 
higher price levels than those which now 
prevail would be justified. 

In the case of the majority of the rail 
stocks current earnings alone would sug- 
gest higher prices, but when the proba- 
bility of larger dividends is also present 
the prospect for increased share prices 


becomes well defined. As in the case 
of a number of the industrials, the mar- 
ket quotations have not yet fully dis- 
counted the probability of a change in 
the present dividend policies of the dif- 
ferent roads. 

With the above facts in mind the ac- 
companying list of securities was pre- 
pared with a view to the investment of a 
fund of ten thousand dollars. The list, 
while a sound investment one, also has 
a speculative tinge in that all of the 

(Please turn to page 344) 








Number 


of Shares Issue 


wm 


Baltimore & Ohio 

Chicago & Northwestern 
Delaware & Hudson 
Lehigh Valley 

Missouri Kansas Texas pref 
New York Central 
Pennsylvania 

Southern 


—_— 
Neen Oum yun 


Total Rails 


American Tobacco “B” 
Cerro de Pasco 


Western Union 
Youngstown Sheet & Tube 


— 
MUN OUltn 


Total Rails 


Atchison, Topeka & Santa Fe.... 


American Smelting & Refining 


International Harvester ............ 


Total Industrials 


Dividend Increase Prospects 


RAILROADS 


Approx. 
Current 
Market 


Total 
Cost 


$790 
545 
410 
905 
455 
475 
730 
560 
650 
550 


$6,070 


Pres. 
Div. Yield 
4.43% 
4.60 
4.88 
4.97 
3.85 
6.31 
4.80 
5.35 
5.39 
5.45 


1925 


$17.19 
12.14 
6.35 
11.55 
6.64 
23.50 
12.69 
6.23 
16.32 


AN WDA ORUN 
oS 


INDUSTRIALS 


4.83 
6.55 
5.63 
4.55 
5.12 
4.40 


145 
122 


132 


$725 
610 
700 
660 
780 
455 


$3,930 
6,070 


$19.17 
9.77 
5.36 
16.02 
16.22 
12.38 





*Based on 1926 estimate for rails; 








Total cost 


$10,000 
on 1925 results for industrials. 


—Share Earnings— 


9.58 . 


*Times 
Present 
Divi. 
Earned 
2.86 
3.60 
2.38 
1.56 
1.85 
4.00 
2.86 
2.16 
2.57 
217 


Guenther’s 
Rating 


Estimated 
1926 Earn. 


$20.00 
18.00 
9.50 
14.00 
6.50 
24.00 
20.00 
6.50 
18.00 
13.00 


>>> >> >> >>> 


Six Months 
1925 1926 
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q Norfolk Southern— 


q Wright Aeronautical— 


Where the Time Element Enters 








@ Both of these issues have favorable speculative 


@ Wright Aeronautical is one of the new estab- 
lished companies in the field of aviation; trans- 
portation by air is here to stay, and airplane 
manufacturers will undoubtedly reap larger 
profits a number of years hence; 


@ The splendid performance of Norfolk South- 
ern strongly suggests dividend action and 
higher prices for the stock; this road earned 
nearly as much in the first seven months of this 
year as it did for all of 1925; 


| 


cat i iiss Sa ca a 








Di ge earn ee al 


possibilities, but which one is in the better position for purchase at the present 


time? 


l has been repeatedly pointed out in 
I the colums of this and other financial 

journals that the safest and most suc- 
cessiul stock market operations are based 
on the “long pull,” rather than on the at- 
tempt to catch the shorter market swings. 
Extreme long pull operations, unless 
properly attempted, often lead to much 
smaller profits than could otherwise be ob- 
tained. There is little justification in hold- 
ing a large portion of one’s capital in a 
security that has comparatively far re- 
moved prospects when there are other is- 
sues obtainable which possess the proba- 
bility of seeing higher price levels in a 
much less span of time. Although the very 
long pull stock does have profit possibili- 
ties there is no wisdom in rushing in five 
or ten years before the expected improve- 
ment is to occur, 


Extreme Long Pull Situation 

Wright Aeronautical presents just such 
a situation, There is no doubt but that 
this company is in only the infancy of its 
earnings. Airplane transportation is here 
Not only that, but it is making 
important progress. The companies al- 
ready engaged in the airplane industry 
stand in line to benefit by the growing use 
of planes, but these increased earnings are 


a number of years removed from the 
present. 


to stay. 


Wright Aeronautical has had an indif- 
ferent profit record, earnings per share of 
common stock ranging from $1.31 to a 
high of $2.85 in the six years of the pres- 
ent company’s existence. For the first six 
months of the present year $1.29 per share 
was reported as compared with the higher 
figure of $1.42 for the first half of 1925. 

The United States Government has a 
claim against the company of $4,706,056 
for alleged overpayments on war contracts 
as’ well as other claims for substantial 
amounts of additional federal taxes for 
the years 1918 and 1919. These claims 
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were originally lodged against the Wright- 
Martin Aircraft Corporation but now ac- 
crue to the present concern. Against these 
claims the company has set up reserves 
consisting of deposits and investments 
which total $3,366,056, and the income from 
these investments has been included in the 
company’s profits applicable to the common 
stock. Assuming a fair return of six per 
cent on this account would mean that in- 
come from this source amounts to $201,963 
annually, which approximates the item 
“other income” as shown on the last an- 
nual income account. 

If the claims against Wright Aeronau- 
tical are decided in the favor of the gov- 
ernment the company will, of course, lose 
this reserve and a substantial amount in 
addition. Not only would the reserve be 
wiped out but the income therefrom would 
be lost. Excluding the income from this 
source, 1925 earnings amounted to but $2 
per share of capital stock. With operating 
earnings running at that rate it appears 
that the present price of $34 for the stock 
discounts considerably into the future. Al- 
though investors will probably see profits 
in Wright Aeronautical several years 
hence, it is also very probable that the 


stock may be purchased at lower levels 
later on. 


In view of the present popularity of the 
rail shares and the lack of attention being 
given to such stocks as Wright, it appears 
that the airplane issues do not offer as at- 
tractive speculative opportunities as the 
low-priced rails. One of the most prom- 
ising of the rail speculations is presented 
by Norfolk Southern. 

Norfolk Southern operates about 890 
miles of track. Its line extends south 
from Norfolk, Virginia, mainly through 
the central part of North Carolina. Some 
years ago about 50 per cent of the road’s 
total tonnage consisted of lumber, but re- 
cently there has been a substantial growth 
recorded in traffic received from connect- 
ing lines, and total tonnage is now of a 
more diversified character. A syndicate of 
lumber and tobacco men of North Carolina 
and Virginia recently purchased control of 
the road, and it is expected that the new 
interests will bring additional traffic to the 
line and increase its earning power. This 
road has an excellent capital structure, 
funded debt and capital stock being al- 
most equal. As of the date of the last 


(Please turn to page 341) 








Statistical Comparison of Wright and Norfolk Southern 


—Share Earnings— 


—Market Range—— 





TNo par. +$100 par. 








Wright Nor. Sou. Wright Nor. Sou. 
Ee $2.33 $0.68 11 - 6 224%- 8% 3 
a cat 1.31 2.34 13%- 8% 183- 9 
EAS ae 1.70 2.55 2334- 9% 28 -12Y% 
DE enpiiscotnce 2.85 3.20 3234-16 45 -41% 
Capitalization 
Wright Nor. Sou. 
Funded debt ................. None $16,650,000 
ee | eae $249,390 $160,000 

















e ‘Kuhn, Loeb’’ Stocks 


The private banking house of Kuhn, Loeb & Co. ranks 
next to J. P. Morgan & Co. in its “sphere of influ- 
ence,” and the corporations with which it has financial 


@ Otto H. Kahn 
Partner, Kuhn, Loeb & Co. 


HIS bull market has been frequently 
referred to as a ‘“Morgan-First 
National” market. The stocks in 
which this combined banking group are 
represented have been listed in recent is- 
sues of THE FINANCIAL Wortp. In view 
of the fact that the railroads are now 
playing so prominent a part in the present 
market it well at this time to direct 
attention to the “Kuhn, Loeb” stocks, most 
of which are rails. 
A glance at the accompanying list shows 


is 


connections are largely 


railroads; 


Accompanying this article is a list of the stocks on the 
New York Stock Exchange representing companies 


on which members of 


this firm are directors or for 


which this firm has done financing; 


Kuhn, Loeb have unquestionably made their greatest 


reputation in the field 


of railroad finance and this 


firm received a great impetus through its intimate re- 
lations with E. H. Harriman. 


how this firm is interested in 
financing the transportation needs of this 
country. Kuhn, Loeb have made an en- 
viable record in this field and the reorgan- 
izations and readjustments which they have 
made, while regarded as drastic at the 
time, have in the long run worked out 
well. Chesapeake & Ohio, now under the 
Morgan aegis, is one example, with Mis- 


souri Pacific a more recent one. 


largely 


The firm has not been so largely repre- 


sented in the industrial field. It is re- 
garded as banker for Westinghouse Elec- 
tric, Youngstown, Inland, and is now work- 
ing out a capital readjustment for Central 
Leather. It is in the railroad field that 
this firm’s greatest interest lies and the 
Kuhn, Loeb rails have been doing very 
well—some in fact remarkably well, as 
witness Baltimore & Ohio, Missouri Pacific 
and the various roads in which Mr. Loree 


is interested. 








Year Earnings 
1924 $ 1925 
1.41 4.19 


6.59 6.30 


Industrial Stocks 
Am. 
Am. 


Rtg. 
Cc 
B 


International 
Rlwy. Express. 
D 


Central Leather 


Hudson & Man A 


Inland St 
Western Union 
Westinghouse El. 


A 
é A 
A 
A 


Youngstown Sheet 


b-Half year. ce-Three quarters. 


Shares 
588,632 


Railroad Stocks 


Baltimore & Ohio... A 
Chi., Mil. & St. Paul. 
Chi. & Northwest.... 
Delaware & Hudson. 


A 


Den. & Rio 
Ill. Central 
Int.-Gt. Northern 
K. C. Southern 


Grande. 


Mo., Kan. & Texas.. 


Mo. Pacific 


Nat. 
N. 


Rys. of Mex.... 
O. Tex. & Mex... 


Norfolk & Western.. 
Pennsylvania 

St. Louis-Southwest. 
Southern Pacific 
Texas & Pacific..... 
Union Pacific 995,435 


Wabash 718,543 A 


Western Pacific 400,000 B 


rent annual earning rate. n-No par. 








Otherwise annual earnings. 


Outstanding Capital 
Preferred Pfd. 
Rtg. 


D 


Note.—Current earnings per share are based on preceding six 
L-$50 par. 


Industrials 


Period Earnings Pres. 
1925 $ 1926 Div. 
b-2.16 b-1.94 
pint a Earnings barely cover 
requirements 
Lean earnings 
reorganization 
Earn. progressively 
Yield good 
May pay more 


b-Nil b-Nil show 
b-2.61 
b-2.52 
b-7.1 
Better year 
increase 


expected. 
b-7.58 4 
*1925 fiscal year. 
Railroads 


Current 
Com. 
Earns. 


Year Earnings 
on Common 
1924 $ 1925 
9.19 12.14 


Com. Common 
Div. Shares 


5 1,519,454 


—1 
High 
109% 

14% 


83% 
183% 


15.00 
1,174,060 Nil 

4.20 
13.69 


Nil Nil 
7.50 
13.00 


1.80 
12.60 
Nil 
6.00 


131 
49% 
4.50 47% 


828,395 6.50 45 
748,035 
150,000 


Nil 
14.50 


1,379,533 20.30 


L-9,983,468 6.55 


163,561 8.00 74 


11.00 110% 


6.00 615 


14. 41 16.00 164% 


2.78 -75 6.40 52 


600,000 Nil .68 1.00 39% 


Otherwise $100 par. 


What are the Prospects? 
Falls behind first half of year.. 


increased. 


Could pay more dividend 


Could increase dividend 


Common 
Price Range 
926 — 


months’ actual earnings and 
*Back dividends on 


— 1926 — 
High Low 
46% 31% 


83% 17% 


33 


— 1925 — 
High Low 
46% 32% 


Issued 
in Shares 


490,000 
dividend 
346,420 84 76 
need 
397,010 23 56 
38 38 
50 
144% 


14% 


21% 
38% 


20% 


40 
43% 
997,867 157% 
Orders 
2,290,089 
987,606 


79% 
95% 


84 6614 


92% 63 


$1926 fiscal year. 


Common 
Rating 
and 


What are the Prospects? 


May increase dividend 
absorb Reading 

Reorganization plan adopted. 

Dividend increase in prospect 

Outlook good. Large melon 
possible 

Earnings show good gains... 

May offer valuable rights.... 

May pay more on ine. bonds. 

Earnings show good increase. 
May merge 

May merge. 
grade 

Outlook good for payment on 
preferred. Merging 

Dubious future 

Missouri Pacific has control. 
Earning rate hfgh 

May increase dividend and 
merge with Penn. 

Earnings on upgrade. 
increase dividend 

May start dividend soon. 
C. Southern control 

Earnings gain. May increase 
dividend 

May merge with Mo. Pac. on 
attractive terms B 

Best yielding of investment 
rails. Earnings gain 

Earnings gain. Preferred yield 
good. May merge 

Should show good gain in net 


Low 
831% 


9 D 
65% 

150% 
113% 
3414 


Earnings on up- 


42% 
141% 
33% 


A 


B 
33% Cc 
used as a basis for calculating cur- 
preferred, 38%%. yAlso extras. 
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q Sears-Roebuck — q| Montgomery Ward— 


Position of the Mail Order Stocks 





ee tachaecatettudeatresa. atten et 


oer 


@ With the best months of the 
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€ Julius Rosenwald 


Chairman, Sears-Roebuck 


once the center of speculative inter- 

est in our markets have recently been 
more or less neglected and security prices 
have shown an ample reflection of this con- 
dition. Is this a permanent condition or is 
it merely a trend that is subject to cor- 
rection when true analysis is made of 
values behind the issues? With their 
widespread distribution and activity there 
are few industries that are in closer touch 
with the pulse of business throughout the 
country and none that should reflect pros- 
perous conditions to better advantage. Only 
a few weeks ago President Coolidge had 
as his guest at the summer White House, 
Julius Rosenwald, the able chairman of 
Sears-Roebuck, to compare notes as to our 
national progress. That the findings were 
constructive and reassuring is as was to 
be expected. More direct was the state- 
ment he issued. about his own company 
after the conference. He stated that since 
the beginning of the fiscal year July 1, 
the company’s distribut- 
ing centers had shown a 
distinct gain over the 
Corresponding period of 


ie mail-order stocks which were 


year ahead of them are the 
stock prices of the mail or- 
der securities discounting 
the improved outlook for 


1926? 


@ Both Sears-Roebuck and 
Montgomery Ward are re- 
porting considerable im- 
provement in sales for 1926 
over the same periods of 
last year; 


@ Do the earnings 
higher prices? 


justify 


@ What is the dividend out- 
look for the stocks? 


By WILLIAM J. HEALY 


1925. The greatest increase was from 
the Chicago and Kansas City plants 
handling the business of the agricul- 
tural regions. Decreases were shown 
for Minnesota and North and South 
Dakota, and Mr. Rosenwald attributes this 
to competition from Montgomery Ward 
and Company. The actual sales reported 
by the company for the first eight months 
of the year show an increase of 9.2 per 
cent over the same period last year. Mont- 
gomery Ward for the corresponding periods 
showed a gain of 14 per cent. 

With sales on the increase and the out- 
look for business promising why are the 
stocks such laggards? The mail-order 


business is seasonal to a large extent. The 
summer months usually show a dropping 
off of business that in turn is reflected in 
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@ Theodore F. Merseles 


President, Montgomery Ward 


prices for the stocks. It has been the aver- 
age for the past that about 60 per cent of 
the business is done in the first eight 
months of the year and the remaining 40 
per cent in the last four months. It is in- 
teresting, in taking a look into the future 
of the mail-order companies, to anticipate 
what the remainder of the year has in 
store for them. 

It is generally conceded that the large 
part of the mail order business is done 
with the farmer and in prosperous years 
for the farmer the mail-order house is in 
like manner doing good business. In 1921 
the purchasing power of the farm dollar 
was 69 points as against a 100-point basis 
prior to the war. By 1925 it had risen 
to 89 points and in the past few months 
has settled down to an average of about 
87 points. The income of the farmers in 
1921 was $9,500,000,000 and in 1925 it 
mounted to $12,000,000,000. The current 
year gives fair promise of duplication, It 
is now history that 1921 marked the turn- 
ing point for the mail- 
order companies, when 
neither of the two 
leaders were able to re- 


(Please turn to page 346) 




















The Oil Situation 
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URING the past week the 
D findings of the Federal 

Oil Conservation Board 
were made public and the daily 
papers seized on the statement 
that only six years supply of oil 
were known to exist in this coun- 
try if consumption continued at 
the current rate. This imme- 
diately led to the inference that 
companies with a known large re- 
serve of oil would be in a strong 
position to profit therefrom as 
the available oil supply dwindled. 


This is a good example of 
superficial reasoning. In the first 
place what oil remains under- 
ground in‘this country is neces- 
sarily an unknown quantity, in 
the second place we have been 
drawing oil from Latin America 
for years to make good excess 
domestic consumption, in the 
third place efficiency not only in 
the consumption of oil but also 
in its production (both crude and 
refined) has gained swiftly and 
promises to continue, in the 
fourth place if the price of oil 
were unduly advanced substitutes 
would quickly develop and in the 
last place these reports of a 
dwindling oil supply have ap- 
peared at periodic intervals for 
forty years during which time 
our domestic production has in- 
creased from year to year. 


There certainly is nothing to 
become alarmed about in this last 
report; anything that will make 
for more efficient use of our oil 
is to be encouraged. But that 
any near term danger exists of 
an oil shortage or of any run- 
away market in oil is improb- 
able. In this connection the fol- 
lowing interview with the head 
of the largest oil company in the 
world, Chairman G. H. Jones of 
Standard of New Jersey, is of 
interest : 


“There is no occasion for 
alarm about the statement in the 
Federal Oil Conservation Board’s 
report referring to a six years’ 
supply. This can only have ref- 
erence to certain defined areas, 
and I doubt whether it refers to 
the ultimate recovery by im- 
proved methods even from wells 
producing at the present time. I 
have been in the business for 
forty years and reports of pos- 
sible shortage have cropped out 
from time to time, but the sup- 
plies continued just the same. 


“IT remember twenty-five years 
ago there were fears that the 
Pennsylvania fields were giving 
out, but soon after oil was found 
in Illinois and the mid-continent. 


“And so our future oil prob- 
lems will be met with new and 
better processes. There will be 
deeper wells and, of course, it is 
safe to assume there are other 
deposits that have not yet been 
touched at all. At the present 
time we have a period of over- 
production. It is always under 
such conditions that the industry 
lags and brings on a reaction. 
With low prices there is little 
stimulus to the discovery of more 
economical processes of refine- 
ment and more thorough work- 
ing of present fields. There is, 
of course, a limit to national re- 
sources, but there can be no ques- 
tion that there are still substan- 
tial deposits available, and so far 
as I can see there is no need for 
alarm. 


“The report, in my opinion, is 
very constructive. It indicates a 
willingness on the part of the 
Government to co-operate with 
the industry in the husbanding of 
present resources and to look 
with approval upon the efforts of 
the oil companies to assure them- 
selves of future supplies by in- 
cursions into and exploitation of 
foreign fields. It will be ob- 
served that the report speaks of 
the necessity of going into for- 
eign fields.” 


As our subscribers know we 
have not been able to take a very 
constructive position toward the 
oils because first the yield is low, 
second the price appears to be 
well adjusted to current earnings 
and third there is the recurrent 
danger of over-production. Of 
course over-production can only 
be rectified by price cutting which 
arrests drilling activity until a 
better statistical position bring- 
ing supply and demand closer to- 
gether is created. This is what 
has happened in practically every 
post-war year. Judging by the 
fact that our domestic oil output 
is steadily rising from week to 
week and is higher than a year 
ago there is quite actively pres- 
ent the question as to whether 
over-production will develop dur- 
ing the coming months. If it 
does it may result in lowering 
crude and refined prices and 
lowering the profit margin and 
net earnings of most of the oil 
companies. Those fortunate 
enough to bring on the over-pro- 
duction will of course profit by 
their larger output as Marland 
and Humble did last year. 


In view of the more clearly 
defined outlook for the rails and 
the better relationship between 
current and prospective earnings 
and market price it appears 
neither advisable nor necessary 
to patronize the oils under exist- 
ing circumstances. 
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q Tung-Sol— 


q Freshman— 


Two Curb Stock Speculations 





@ New developments in the 
motor trade and the active 
season for the radio manu- 
facturers leads to interest- 
ing situations in the stocks 
of Tung Sol and Freshman; 


@ Both stocks are earning 
amounts that show a satis- 
factory comparison with 
current market prices; 

















@ One is returning an attractive yield at present and the other is rapidly 


working itself into 


is gaining popular favor and while 

a word of caution is advisable the 
counsel is worthless unless specific 
recommendations are given in securities 
that have values as a basis for prices if 
the speculator is to be guided along con- 
structive lines. Recommendations have 
been given in recent issues of THE FINAN- 
ciaL Wortp of stocks enjoying this 
favorable position and in that there is 
probably no other class of securities that 
has the popular appeal of the low-priced 
speculative issue this week’s suggestions 
are based on this premise. Though low 
in price and flavored with speculative 
material there are values behind the is- 
sues that have as their foundation, cur- 
rent and prospective earnings of a favor- 
able nature. The speculative possibili- 
ties give incentive to active markets in 
the stocks and their respective industries 
are varied enough for purpose of diversi- 
fication. 


S PECULATING in the Curb stocks 


New Lamps Featured 


The activity of the automobile busi- 
ness in the first half of this year has led 
to favorable earnings in many of the ac- 
cessory companies and on the other hand 
there are others which despite the good 
half year have a declining market for 
their products facing them in the second 
half year. One reason is that the volume 
of business cannot be expected to dupli- 
cate the first half of 1926 and improve- 
ments in the new models of cars have 
eliminated many old features and added 
new ones. One of the outstanding de- 
velopments in the 1927 models is the 
adoption of the “Tulite” and “Bi-Focal” 
lamps in the head lights. Both of these 
products are manufactured by the Tung- 
Sol Lamps Works and it is this company 
and its stock that is to be discussed. 


Tung-Sol Lamp Works was incorpor- 
ated in October 1925 to take over the 
company of the same name originally 
organized in 1917. The company manu- 
factures automobile lamp bulbs under 
the trade names “Tung Sol,” “Fixed 
Focus,” “Tulite” and “Bi-Focal” and are 
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the position of dividend payer. 


distributed through seventeen agents 
throughout the United States. The com- 
pany operates under a reciprocal license 
agreement with the General Electric 
Company for the manufacture of auto- 
mobile lamp bulbs and in turn General 
Electric is licensed to manufacture lamps 
under the Tulite patent which the com- 
pany controls. Under the terms of this 
license all patents in the electric lamp 
line applicable to the miniature incan- 
descent lamps owned or controlled by 
General Electric, or under which it has 
the right to grant licenses can be used 
by the licensee and in turn all patents 
owned or controlled by the licensee can 
be used by General Electric. 


Capital Structure 


The company has no funded debt and 
its capital stock consists of 150,000 shares 
of class A stock and 150,000 shares of 
common of which 30,000 shares of the 
class A and 90,000 shares of the com- 
mon are owned by officers and em- 
ployees. The class A stock is preferred 
as to cumulative dividends from Novem- 
ber 1, 1925 up to 45 cents quarterly 
after which the common is entitled to 
non-cumulative dividends up to 20 cents 
quarterly and thereafter both classes of 
stock participate equally. Both classes 
of stock are now paying the prescribed 
rate with the inauguration of 45 cents 
a share on the A and 20 cents on the 
common on February 1, 1926 and con- 
tinued regularly since. The A stock is 
currently quoted at $18 a share and pay- 
ing $1.80 annually returns a yield of 10 
per cent. The common selling at $9%4 
and paying 80 cents yields 8.4 per cent. 
In 1925 the company reported earnings 
of $4.35 a share on the A stock and $1.68 
a share on the common allowing for the 
participating features of the A _ stock. 
This is the equivalent of 24 per cent of 
the present market price of the A stock 
being earned in one year, and better. than 
17 per cent of the common stock price. 
As splendid as was this showing the 
current year gives indication of further 
improvement with $2.49 a share for the 
A stock and $1.06 a share for the com- 


mon in the first six months, compared 
with $1.96 and $.73 respectively in the 
equivalent period of 1925. Considering 
the installation of this product in so 
many of the new motor cars and its 
proven utility the outlook points to ex- 
panding business and the product is of 
such a nature that replacement business 
should reach considerable proportions. 
The company has already demonstrated 
a favorable earning ability and with a 
continuation of the improvement ample 
reflection of this should be shown in 
market prices. The A stock appears at- 
tractive at these levels. 


Progressive Radio Company 


With the coming of the colder weather 
and elimination of disturbances from the 
elements attention of the radio enthusiasts 
is directed again to their favorite indoor 
sport. As many as there are followers 
in the sport of radio a comparable num- 
ber follow the financial status of the vari- 
ous companies manufacturing apparatus. 
This attention has already been directed 
to the Radio Corporation stock on the 
“big board” and in like manner Fresh- 
man on the Curb has its following. The 
radio industry has been through a trou- 
bled period in the last year but the bene- 
fits of this weeding out has been bene- 
ficial to those companies strong enough 
to survive and while surviving show an 
ability to earn a return on their invest- 
ment. The name Freshman is not new 
to the radio fan. Back in the early days 
of home set building the Freshman fixed 
condenser was accepted as standard in 
much the same manner that a Radiotron 
was honored. To the company’s credit, 
it can be said that with the many changes 
that have been brought about in radio 
it has maintained a deserving place and 
today it ranks second to none of the radio 
stocks traded in on the Curb. Readers 
of THE FINANCIAL WorLD will recall that 
as far back as three years ago the opin- 
ion was given that the radio set eventu- 
ally must adapt itself to more conveni- 
ent lines, that was to say eliminating 


(Please turn to page 341) 
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These reviews written as of Fridcy tmmediately preceding date of this tssue 
The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





Adams Express— 
Rating “A” 

Adams Express which practically repre- 
sents an investment trust in railroad secur- 
ities in addition to one-third interest in 
American Railway Express, had a book 
value at the close of 1925 of $166 a share. 
Due to rise in value of its investment hold- 
ings and the earnings that are being put 
back into the property, it is expected book 
value at the end of the current year will 
be around $180 per share. The company 
of course, will eventually be liquidated, 
but this may take as much as twenty years. 


Armour “A”— 
Rating “C” 


Armour and other food stocks advanced 
during the past week in anticipation of a 
good volume of business with more satis- 
factory profit margin during the balance 
of the year. There is ground for believing 
that the dividend on the A stock will be 
resumed earlier than appeared likely some 
months ago. 


Commercial Solvents— 
. Rating “B” 


Commercial Solvents has placed its Class 
B Stock which is now the only outstanding 
issue, on an $8 annual basis. Earnings are 


expected to be more than twice that for 
1926. 


General Motors— 
Rating “A” 


General Motors became strong and ac- 
tive during the past week on reports that 
sales and earnings for the third quarter 
of 1926 will show up very favorably. 
Chairman of the Finance Committee Ras- 
cob, pointed out that with twenty-five 
million automobiles in use in the not dis- 
tant future, replacement demand alone will 
be equal to current year’s production. 


Macy— 
Rating “B” 


Macy has arranged for retirement of its 
preferred stock, through issuance of low 
interest bearing notes. The common stock 
reached another new high price during the 
past week. Macy is apparently reporting 
relatively larger gains in sales than most 
New York Department stores. 
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Marland Oil— 
Rating “A” 

Marland Oil has completed an important 
discovery well in the Seal Beach district 
of California which is expected to open 
up a new Southern California oil pool. It 
is possible that Marland will duplicate its 
record of a year ago and substantially 
increase its production and earnings. 


New York Air Brake— 


Rating “B” 

Dividend rate on New York Air Brake 
has been increased to $3 annually. This 
is amply justified by earnings for the first 
half of 1926. 


Phillips Morris— 
Rating “B” 

A merger is proposed between Philip 
Morris and Continental Tobacco. Philip 
Morris formerly was under control of 
United Cigar Store interests. Continental 
has been under the control of Schulte in- 
terests. A new company, Philip Morris 
Consolidated, has been formed into which 
shareholders of both Philip Morris and 
Continental Tobacco will be asked to ex- 
change their stock share for share. 


Pullman— 
Rating “A” 

Pullman reached new high price level 
during the past week. Earnings from 
this railroad’s operations have been very 
satisfactory and it is of course expected 
that in the not distant future, the com- 
pany’s car building subsidiary will be 
segregated. 








Publication Date of 
Guenther’s Appraisals 


The monthly Appraisals are 
now published one week later 
than heretofore in order to be 
able to include important in- 
formation that does not come 
out until around the first of the 
month. 


Subscribers, therefore, should 
not expect their Appraisals be- 
for the 10th of the month in 
the eastern part of the United 
States. More distant points re- | 
quire a few days extra. 
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Third Avenue— 
Rating “C” 

In its fiscal year ended June 30, 1926, 
Third Avenue reports $38,000 net after all 
charges and full interest on the adjust- 
ment of 5% bonds compared with a deficit 
of $102,000 in the previous year. 


Transcontinental— 
Rating “D” 
Transcontinental Oil is reported now to 
have a production of nearly 12,000 barrels 
daily from the new Nigger Creek field in 
Texas. 


U. S. Cast Iron— 
Rating “B” 

U. S. Cast Iron Pipe reacted during the 
past week on reports of increasing foreign 
competition, resulting in lower prices and 
also on reports that U. S. Steel Corpora- 
tion was going into underground pipe busi- 
ness. 


U. S. Steel— 


Rating “A” 


U. S. Steel has been marking time mar- 
ketwise despite the fact that earnings for 
the third quarter of 1926 are expected to 
be larger than the $4.20 a share earned 
on the common stock in the second quar- 
ter. George F. Baker’s statement that 
there is no prospect of an early stock divi- 
dend on this stock has temporarily damp- 
ened the enthusiasm somewhat for this 
issue. 


Virginia Carolina— 
Rating “C” 

For the 13 months ended June 30, 1926, 
Virginia Carolina Chemical reports 50 
cents a share earned on its no par common 
stock. This is after allowance of $6 divi- 
dends on the non-cumulative participating 
preferred. The company’s earnings would 
unquestionably have been better except for 
the slump which took place in the fertilizer 
industry. With more favorable weather 
conditions during the coming year it would 
appear that Virginia Carolina Chemical 
should be able to show sharp improve- 
ment in earnings. The stocks are now 
selling close to their record low price. 


Willys Overland— 
Rating “C” 

President Willys is confident that the 
new Whippet model will meet with growing 
public response during coming years. Eart- 
ings for the third quarter, however, he ex- 
pects will be adversely affected, due to the 

(Please turn to page 343) 
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THE WEEK IN BONDS 
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HE uncertainty as to the possible 

effect of U. S. Government bor- 

rowing upon the bond market has 
been put at rest with Under-Secretary 
Winston’s announcement that the Govern- 
ment’s September financing program would 
take the form of a $350,000,000 issue of 
34%% Treasury Certificates maturing June 
15, 1927. The fact that the amount of 
this issue was $50,000,000 less than that of 
the subsequent one emphasizes the Treas- 
ury’s policy of reducing the Government’s 
floating indebtedness, while the coupon rate 
of 314% confirms the expectations of 
banking circles, The recent strength in 
Liberties and in Corporation bonds of the 
highest grade is partially explained also 
by the apparent policy of the Government 
not to undertake any long term borrowing 
at this time, and confirms the expectation 
of still lower rates for 1927 than have pre- 
vailed for 1926. 


In spite of widespread talk of a gen- 
eral increase in Federal Reserve re-discount 
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By THE BOND EDITOR 


rates on the part of the outlying banks, 
we can see no more justification for ex- 
pecting any recession in bond prices than 
has been evidenced at any time over the 
past year, and we cannot reiterate too 
strongly the position we have consistently 
maintained in favor of the purchase of 
long term obligations. 


The bond price average for forty 
domestic issues continues to show a figure 
of 87.92, the same as a week ago, but the 
foreign list has continued to advance to 
new high levels on consistent buying with 
large turnover. Belgian issues, particu- 
larly the 6’s and 7’s have been strong, re- 
flecting the torthcoming announcement as 
to that Government’s plan for stabilization 
of the franc. French externals continued 
to make remarkable gains, specially pro- 
nounced having been those registered by the 
guaranteed rail issues which are now sell- 
ing at prices five to seven points higher 
than when recommended in the August 28th 
issue of THE FINANCIAL Wortp. The 


1925 JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC « o9 


| 


| New 

Offerings 
of the 
Week 


Analyzed 


Pe 


Est. R. R. 7’s of 1954 sold at 88; the Nord 
614’s at 85; the P. L. M. 6’s at 80%; the 
7’s at 91 and the Paris Orleans 7’s at 88. 
French Government 7’s 7%’s and 8’s all 
reached new highs for the movement, and 
German obligations were strong almost 
without exception. Such issues as Jugo- 
Slav 8’s and Czecho-Slovak 7%4’s and 8’s 
also advanced sympathetically. 


The Italian 7’s again continued in great 
demand, selling up to a price of 92% at 
the time of our going to press, reflecting 
the projected plan for deflation and stabili- 
zation of the Lira. 


The domestic list failed to make the 
same speculative advance witnessed among 
the foreign issues though in individual in- 
stances such as Andes Copper 7’s and Beth- 
lehem Steel 514’s new highs were reached. 
New York Railways Income 6’s which last 
week were turned over in heavy volume, 
lost a great part of their following accu- 


(Please turn to page 339) 








Name of Issue 


California Petroleum Corp. 10-yr. 
Canada Electric Co., Ltd. 1st 8s 


Commonwealth Power Corp, 25-yr. 


Jackson (Emma A.) bonds 


Yates-American Machine Co. p. m. 





Alden Park Manor (Phila.) 1st 6%s, 1927-37 
American Agricultural Chemical 1st conv. 5s, 1928 
Arkansas Central Power Co. ist & ref. 6s, 1948 
Auburn Automobile Co. 6% deb. notes, 1926-30 
OS SNe <5 s-5 sinc rates hs ee a 010 0 05 


ee 


Canada Steamship Lines, Ltd. 20-yr. coll. 7s, 1942 
Columbia (Republic of) 5-yr. 64%% notes, 1927 
NN tel cake rate: Benlone Grav ansicaly ate anes 
Cons. Water Co. of Punxsutawney gen. 30-yr. 6s, 
Flannery Bolt Co. 1st 15-yr. 8s, 1936 


Tee eee eT eee ee ee ee 


Madison Power Co. Ist 6s, 1951...... 

Northern Paper Mills (Green Bay, Wisc.) 1st 6s, 1926-29 

Oanagan Valery Power Co. Int Ge; 1939. snk 6 cc ices scewcvecese 

Parsons Pulp & Lumber Co. ist Gs (now 7s), 1928... ....ccccccscces 
9 


Slosville Elec. Light & Power Co., Inc. Ist 6s, 1934 
U. S. Refractories Corp. 1st 20-yr. 6s, 1942 
Vermont Hydro-Electric Corp., 1st 6s, 
West Penn. Ratlways Co. tat eq; tr.. 88, TORTS bivic..sice se csieniecesaes 
Wilson-Kenmore Bldg. (A. J. Krier) Ist lL. h. 6% A, 1927-29 
eR COIN vans ole otters are praly: oc elec ein 


*Numbers called ($1,000 denom.) 5943-6242 incl. 
135; ($1,000 denom.) M32, 100, 217, 332, 
278, 295, 335, 428, 430, 535, 578, 646, 668. 


Bonds Called This Week 


(Except in the case of entire issues called, amounts called of less than $10,000 are not included) 


Amount 
Calied 

*300,000 
Entire 
Entire 
760,000 
$276,000 
Entire 
Entire 
2,009,000 
309,400 
Entire 
45,000 
Entire 
Entire 


Leeann. Re eee ee oe 


Entire 
Entire 
96,000 
$10,000 
Entire 
Note 
50,000 
Entire 
Entire 
145,500 


tNumbers called 1-600 incl. 
401, 596, 678, 800, 821. 


Call Date 
Price Payable 
102 Oct. 6, 1926 
103 Oct. 1, 1926 
105 Oct. 1, 1926 
102 Oct. 1, 1926 
103% Oct. 1, 1926 
100 Sept. 1, 1926 
105 Nov. 1, 1926 
100 Oct. 1, 1926 
105 Oct. 4, 1926 
103% Oct. 1, 1926 
105 Nov. 1, 1926 
102 Oct. 1, 1926 
105 Jan. 1, 1927 
103 Nov. 1, 1926 
110 Sept. 15, 1926 
101% Nov. 1, 1926 
105 Nov. 1, 1926 
102 Jan. 1, 193% 
102% Oct. 1, 1926 
101 Oct. 1, 1926 
103 Oct. 1, 1926 
102 Oct. 1, 1926 
103 Oct. 1, 1926 
tNumbers called ($500 denom.) D60, 
Note: Numbers called, 10, 38, 52, 638, 84, 131, 185, 187, 223, 
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The ‘‘House of Lehman Brothers” 








No. 6 of a Series on Builders of America 








@ Seventy-six years ago, the firm of Lehman Brothers was organized in 
Montgomery, Alabama, for the conduct of a cotton commission business ; 


@ The Civil War came and, as in so many instances, forced a change; the 
firm opened an office in New York and prepared to widen the field of its 


activities ; 


@ The total capitalization of the companies the firm has financed in the past 
twenty years today is a billion and one-half dollars; last year these com- 
panies did a combined gross business of $2,500,000,000. 


HEN an_ investment banking 
W house has been identified with the 
financing of the production of a 
wide diversity of products, from cigars to 
automobiles, it can be said to have played 
a vital part in the progress of the country. 
This week, my sauntering in the finan- 
cial district took me to 16 William Street, 
which 1s the home of the House of Leh- 
man Brothers. In looking over the records 
of industrial and commercial development 
of the past seventy-five years, I had en- 
countered the name of the firm in identifi- 
cation with the financing of representative 
units in almost every branch of activity. 

I found, for example, that the total cap- 
italization of the companies whose secur- 
ities have been underwritten by Lehman 
Brothers in the past twenty years amounts 
to 1,500 million dollars. I found that these 
companies in 1925 did a gross business of 
more than $2,500,000,000. And, since the 
close of the world war in 1918, the firm 
has originated new financing for American 
industry and commerce amounting to near- 
ly 700 millions of dollars. 

Speaking of genealogy, as in the case 
with so many of the older financial insti- 
tutions of the country, Lehman Brothers, 
during its lifetime, always has been in con- 
trol of members of the family that 
founded the house. The present members 
of the firm, with a single exception, are 
sons or grandsons of the original found- 
ers. And, like the majority of concerns 
in its field, the house always has been con- 
servative, pursuing year in and year out 
the policy that was laid down by the men 
who began humbly to prosper soundly. 

ee 


HE first Lehmans began business as 

cotton merchants in the South. There 
were three brothers, and their headquarters 
was at Montgomery in Alabama. Eleven 
years after the founding of the firm, the 
country was split wide open on the slavery 
question. During the conflict, Mayer Leh- 
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man, one of the founders of the house, 
was identified with the cause of the South. 
Under appointment from Jeff Davis, the 
President of the Confederacy, he was in 
charge of negotiations for exchange of 
prisoners with the North. And, by reason 
of his prominent identification with the cot- 
ton industry, Mayer was authorized to 
seek the consent of the federal authorities 
to shipment of cotton to Europe. 

With the close of the Civil War, and in 
the spirit that animated those who under- 
took the work of reconstruction, Lehman 
Brothers moved to New York, which city 
was the natural center from which radiated 
the energy that was to produce the tre- 
mendous industrial and commercial ma- 
chinery that has placed the United States 
to the fore among the nations of the world. 
In 1866, the offices of the house were 
iocated at 40 Exchange Place. In 1892, 
they were transferred to the present 
location. 

For a number of years, the firm was 
identified largely with the cotton industry, 
but occasionally ventured into different 
financial undertakings. It was in the early 
days of the present century that it became 
more intimately identified with the bank- 
ing field, where its operations steadily have 
expanded from local to national and then 
to international scope. 


* * * 


N this series of articles I have en- 

deavored to set forth the outstanding 
features in connection with the firms dis- 
cussed. Some are and have been associ- 
ated in the upbuilding of utilitics, some 
with the expansion of the steel industry. 
some with purely commercial undertakings, 
and on down the line. But Lehman 
Brothers, from the moment that the firm 
began to take an interest in general indus- 
trial and commercial banking and _finan- 
cing, has aimed at a wide diversity of in- 
terest. The firm has originated the finan- 
cing of production in the shoe industry, 


steel, automobile, food products, cigars, 
lumber, rugs, and the financing of chain 
and mail-order houses. 

Among the companies whose public finan- 
cing Lehman Brothers has been identified 
with I find such names as Brown Shoe 
Company, Amalgamated Leather Com- 
panies, American Metal Company, Bruns- 
wick-Balke-Collender, Cluett, Peabody & 
Co., Continental Can, Coty, Inc., Endicott 
Johnson Corporation, General Cigar, Lehn 
& Fink, Munsingwear Corporation, The 
Studebaker Corporation, Kelsey Wheel, 
and Underwood Typewriter. In the case 
of the companies named, the financing took 
the form of preferred or common stocks. 

In financing that took the form of bond 
issues, among the companies were Sloss- 
Sheffield Steel & Iron, Standard Milling, 
Pillsbury Flour, Kelly-Springfield Tire, 
Empire Gas & Fuel, H. J. Heinz Company, 
Bing & Bing, American Type Founders, 
American Light & Traction, Sears-Roe- 
buck and General Cigar. 

It has been the well-defined policy of 
the House of Lehman Brothers to accept 
the financing of none save well established 
companies which had a record for satisfac- 
tory earnings and the management of 
which was of high order. Such a policy 
naturally has had its reward. The securi- 
ties sponsored have maintained a high aver- 
age standing. 

ee » 


* letaaed merchandising methods are 

far advanced from those which pre- 
vailed a half century and more ago that 
there is no comparison. The great chain- 
store systems have brought merchandise to 
the consumer in a manner that is no less 
than a marvel in point of efficiency, con- 
venience and reliability. The stories of 
success one finds in the history of the build- 
ing up of such enterprises as the Wool- 
worth Company are well known. But no 
matter what the genius of the men who 

(Please turn to page 342) 
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By THE OBSERVER 


If a psychoanalyst wished to per- 


Factory fect himself in his abstract science 
Of Snap of the human mind and soul we 
Judgment would advise him to take a post 


graduate course in Wall Street for 
it is bound to reveal to him many human traits with 
which he may not be familiar. Outstanding among 
these traits is the mercurial response of the Wall 
Street mass mind to conditions and situations which 
do not exist, but which are conjured, because such 
conclusions happen to fit in with the prevailing desire 
of the moment—or will serve for the hour to explain 
an unlooked for, or an unanticipated development. 


How this peculiar mental trait sometimes operates 
let us serve up an illustration. Last spring, if we 
recall, the fear prevailed, without deep analysis, to 
learn if it was justified, that the nation faced a busi- 
ness reaction. Were this the truth then reduction 
of interest rates was justified—but Wall Street em- 
ploved capital which could be borrowed cheaply to 
buy stocks. Thus in action it reversed its opinion 
for a depression could hardly justify increased stock 
values. 


A few weeks ago when interest rates jumped up 
from the withdrawal of loariable funds from Wall 
Street and the explanation was vouchsafed that in- 
creased business demands were making their pressure 
felt on the money market stocks declined and the 
excuse provided was the stiffening of interest rates. 
If business was expanding, what would more justify 
a bull market? It is these vagaries of the Wall 
Street mind we recommend to expert psychoanalysts 
for special investigation. 


While the New York stock mar- 


Chicago ket will remain the primary mart of 
Stock the’ nation for the purchase and 
Exchange _ sale of securities, the widespread in- 


terest and demand for investments 
is tending to increase on a proportionate scale in the 
secondary stock markets. That expansion is best typi- 
fied by the growth of business on the Chicago Stock Ex- 
change, which is soon to move to quarters twice the 
present capacity, compelled to take step by the demand 
for increased trading facilities. 


In its day the Chicago Stock Exchange has made 
financial history. It has been the scene of an inten- 
sive stock panic, when the Moore brothers attempted a 
corner in Diamond Match. It has acted as a prepara- 
tory school for some of the most daring and spectac- 
ular among our largest stock market operators, among 
whom might be mentioned Gates, Reid and Yerkes, 
hot of course, excluding Leeds and the Moore brothers. 


Today the Chicago Stock Exchange is considered 
second only in importance to the New York Stock 
Exchange. This is considerable of a record to estab- 
lish in a period of fourty-four years. A membership, 
that once cost only $1 is now worth many thousands 
for it provides an exclusive privilege in dealing on a 
commission basis in stock and bond issues running into 
the millions. The Boston Stock Exchange is another 
important security market which has been forging 
ahead, but not so fast as has the Chicago Stock Ex- 
change. San Francisco has an important market in 
mining and California oil securities. 

All these markets also act as a training place for 
new securities or enterprises in their section of the 
country, and though a large number of them eventually 
find themselves knocking for admission at the doors 
of the New York Stock Exchange, very few of them 
erow so cold to their first loves as to wish to desert 
them. We wish all the secondary stock markets con- 
tinued growth and prosperity. 


By drawing a sharp contrast be- 

Contrast tween two of our major industries, 

in an opportunity is provided to re- 

Industry mind the conservative investor of 

the importance of following the 

trend of trade carefully if he is to avoid being thrown 

into an eddy of confusing cross currents, instead of 
being carried along with the tide. 

The steel trade is showing an extraordinary recovery 
compared with the business done during the first quar- 
ter of the year. The orders have jumped in one month 
alone to a surprising degree. Steel has been considered 
a reliable barometer of the state of our trade, so if this 
is true then business in general should be on the up- 
grade. 

Yet, in contrast with the flourishing condition of the 
steel trade is the opposite picture of the textile industry 
in which so far there is no sign of a turn for the better. 
Mills that for years were prosperous and produced for 
their stockholders remunerative dividends have found 
it necessary to suspend such payments because of the 
unsatisfactory earnings and outlook. This action the 
old Botany mill had to take recently, and it is but an 
example. 


What has happened to the textile trade is the in- 
creasing imports of their products from Europe and 
its labor to refuse to recognize the situation—it is still 
insisting on higher wages, not realizing they are killing 
the geese which lay their eggs. Where we find one 
industry flourishing we discover another languishing 
through failure to adjust itself to basic economic con- 
ditions. It is such contrast conservative investors must 
watch. 





The New Construction Situation 


« An important factor in an era of sustained prosperity is a high 
rate of new construction activity. New construction absorbs sur. 
plus labor and materials and consequently increases trade 
activity ; 














@ The Dodge report on new construction for August is given fully 


below because of the importance of carefully watching develop- 
ments in this field; 


@ It bears out the judgment that some decline from the abnormal volume 


of a year ago is in process, but there does not appear to be any prospect 
of any other than a gradual let-down. 


HE FINANCIAL WORLD has re- 

peatedly pointed out the import- 

ance of a high rate of new con- 
struction activity to sustained prosperity. 
There have been clear indications lately 
that the abnormal volume of a year ago 
would not be equalled during the remainder 
of 1926. On the other hand there is no 
prospect of any important decline. In 
giving the Dodge report in full it is 
pertinent to point out that while new con- 
struction contracts in August were high 
contemplated work showed a falling off; 
this assures a high rate of actual construc- 
tion for the balance of 1926. It is also 
interesting to note that contemplated work 
is increasing in all western districts and 
Texas while it is declining in the other 
districts, 


August construction contracts in the 37 
states east of the Rocky Mountains 
amounted to $600,808,000, according to F. 
W. Dodge Corporation. This was the 
second largest monthly total ever recorded 
for these states, which include about 91 
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per cent of the total construction volume 
of the country. Last month’s record was 
nearly 2 per cent under that ,of August, 
1925, the only month that ever exceeded 
it. The increase over July was 18 per cent. 
Increases in the Central Western States 
and in the public works and utilities class 
of construction were largely responsible for 
last month’s high record. 

The most important items in the August 
contract record were: $223,292,100, or 37 
per cent of all construction, for residential 
buildings ; $125,682,900, or 21 per cent, for 
public works and utilities; $81,432,500, or 
14 per cent, for commercial buildings; 
$68,279,000, or 11 per cent, for industrial 
plants; and $42,124,000, or 7 per cent, for 
educational buildings. 

New construction started in the 37 
Eastern States during the past eight months 
has reached a total of $4,247,808,400, be- 
ing an increase of 9 per cent over the cor- 
responding period of last year. At the end 
of July the lead over last year was 10 per 
cent. 


Contemplated new construction reported 
in August amounted to $571,414,600, this 
being a 15 per cent decrease from the 
amount reported in the previous month and 
a 32 per cent decrease from the amount 
reported in August of last year. It will 
be noted that the amount of contemplated 
new work reported in August was some- 
what less than the amount of contracts 
awarded, whereas the amount of contem- 
plated work normally exceeds the amount 
of awarded contracts by a considerable 
amount. 


New York and Northern New Jersey 


Building and engineering contracts were 
awarded during August to the amount of 
$153,701,200 in New York State and 
Northern New Jersey. This figure, which 
was the highest monthly total since April 
of this year, showed an increase of 39 per 
cent over July of this year. However, ‘there 
was a decline of 27 per cent from August, 
1925. Included in last month’s construc- 
tion record were: $77,336,000, or 50 per 
cent of all construction, for residential 
buildings ; $40,932,600, or 27 per cent, for 
public works and utilities; $12,198,800, or 
8 per cent, for commercial buildings; $7,- 


296,100, or 5 per cent, for hospitals and 
institutions ; $5,368,500, or 3 per cent for 
industrial buildings; $4,865,400, or 3 per 
cent, for educational buildings ; and $3,177,- 
200, or 2 per cent, for social and recrea- 
tional projects. 

The first eight months’ construction total 
for the district was $1,160,070,000, com- 
pared with $956,943,400 during the cor- 
responding period of last year, which was 
a gain of 21 per cent. 

Contemplated construction projects were 
reported for New York State and North- 
ern New Jersey in August to the amount 
of $161,069,400. There were decreases of 
6 per cent from the amount reported in 
July of this year and 21 per cent from the 
amount reported in August, 1925. 


New England States 

The total volume of construction con- 
tracts let in New England during August 
amounted to $44,634,500. The above fig- 
ure exceeded July, 1926 by 8 per cent. 
However, a decrease of 9 per cent from 
August of last year is to be noted. Analysis 
of the August, 1926, building and engi- 
neering record showed the following im- 
portant items: $16,151,800, or 36 per cent 
of all construction, for residential build- 
ings; $9,200,400, or 21 per cent, for com- 
mercial buildings; $6,164,500, or 14 per 
cent, for industrial buildings; $4,702,600, 
or 11 per cent, for public works and utili- 
ties ; $3,838,700, or 9 per cent, for educa- 
tional buildings; and $2,356,000, or 5 per 
cent, for hospitals and institutions. 

New England had $296,208,700 in con- 
tracts for new building and engineering 
work during the past eight months, this 
being a 7 per cent decrease from the total 
($319,584,300) for the first eight months 
of 1925. 

Contemplated construction planned for 
the New England district, as reported m 
August, amounted to $31,235,200, which 
showed declines of 20 per cent from July, 
1926 and 14 per cent from August of last 
year. 


Middle Atlantic States 
August construction contracts were let 
in the Middle Atlantic States (Easter 
Pennsylvania, Southern New Jersey, Mary 


(Please turn to page 338) 
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G. L. Miller in Receivership 


HERE are reported to be some 25,- 

T 000 iavestors who have bought 
bonds from G. L. Miller & Co. and 

who doubtless are very much alarmed be- 
cause of the receivership which was an- 
nounced last Saturday. It is impossible at 
this time to give the real cause for the 
receivership though the probability is that 
“frozen assets” is the answer. The com- 
pany doubtless has found it difficult to 
sell bonds recently which it has contracted 
to buy because of much adverse publicity. 
Before accepting the advertising of G. 
L. Miller & Co., THE FINANCIAL Wor.tp 
made a thorough investigation which evi- 
denced the firm’s soundness. This is borne 
out by the preliminary statement for Re- 
ceiver Lawrence Berenson which follows: 


“In reply to numerous inquiries of bond- 
holders as to the effect of the receivership 
upon the bonds Mr. Berenson, receiver of 
the company, stated that the intrinsic value 
of the bonds was not changed by the re- 
ceivership and that the rights of the bond- 
holders in the properties securing their 
bonds were the same as heretofore. 

“Interest payments remitted to the re- 
ceiver by property owners for the bond- 
holders will be held in special accounts by 
the receiver and will be paid over to the 


bondholders subject to the approval of the 
court. 


Bonds Being Checked 


“Mr. Berenson further stated that his 
information thus far is that bonds left in 
the custody of G. L. Miller & Co. for safe 
keeping have been carefully tagged and 
are in the vaults of the company now un- 
der the control of the receiver. An accu- 
rate check of these bonds is being made 
by the receiver, 


“Mr, stated that it would 
greatly facilitate preparation of reports 
for the court, bondholders and creditors 
if inquiries be made by letter rather than 
by requests for personal interviews. It 
was suggested that inquirers state in their 
communications the names, numbers and 
amounts of their bonds and give such fur- 
ther information as would aid the receiver. 

“While the books of G. L. Miller & Co. 
show the company to be solvent, an ex- 
amination is being made by the receiver of 
all assets and liabilities and will be em- 


bodied in a public report which will be 
filed with the court. 


Berenson 


In discussing this situation with a repre- 
sentative of THe FINANCIAL Wor tp, Mr. 
Berenson further added that it did not look 
at all bad. For the present it is our judg- 
ment that holders of Miller bonds should 
not be stampeded into selling at auction 
Prices. THe FINANCIAL Wor p will gladly 
answer inquiries regarding bonds held by 
its subscribers which have been purchased 
from G. L. Miller & Co. In making such 
inquiries through our confidential advice 
service it is necessary to give a full de- 
scription of the bonds, the serial numbers 
and the full description of the property 
on which they are secured as well as the 
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maturity date, interest rate, whether or 
not insured and by whom with the price 
paid. 

Representatives of G, L. Miller & Co. 
state that the bonds on finished properties 
are not involved as they represent a first 
mortgage on an earning property. The 
bonds on unfinished property, largely in 
New York City, have been but partially 
sold and the expense of the delay and cost 


of new financing is what holders of these 
bonds may lose. 


Harry A. Mark, attorney for the com- 
pany states: “The task of the receiver is 
to get value for some $9,000,000 worth of 
frozen assets to meet $6,000,000 of liabili- 
ties. We expect this will be accomplished 


and do not see how any bond holders will 
suffer a loss.” 


The papers filed in the U. S. District 


Court list the assets and liabilities as 

follows: 

Bonds for sale at par........0.002....... $4,657,100 

Notes and accounts receivable.... 3,479,496 

Stocks and securities included in 
investment in subsidiary com- 

0 I AT Ce OT Oe 713,723 
Certificates of deposit... 500,000 
EE aera aaa ee ee 100,000 
Bonds pledged for sale ............ 100,000 
Furniture and fixtures... 56,667 
Accrued interest.............................. 30,000 

BIE cts eieiAdesiceicahiidlececaceinpeonaceee $9,636,986 

The liabilities listed are: 
Commitments to mortgages on 

underwritings . .....................s.ss $6,130,193 
Customers partial payments ........ 91,000 
Notes payable (secured by $500,- 

000 of certificates of deposit 

and $100,000 bonds) ................ 500,000 
Accounts payable ....................... 2,108 
Other liabilities 00. 41,725 
SES ee eee Ee 150,000 

NE eR ee RO ee $6,915,324 


Massachusetts’s Good Judgment 


— Bay State has not been dilatory in 
recognizing the right of sound pub- 
lic utility stocks te consideration of the 
State’s title “legal for savings banks” as 
New York has been, because of the op- 
position of some up state bankers who 
felt it would militate against real estate 
loans. The general history covering the 
integrity of utility bonds tells the self- 
evident story that they provide savings 
banks and trusts with a safe channel for 
investments on a slightly better return than 
is the case where such securities are not 
included in this privileged list. 





L) 
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Valuable Advice 


Your advice in the past also your regu- 
lar editions have been most valuable to me 
in the past, particularly during 1925. 

—V. J., San Fraz., Cal. 


“Tell your friends they need it.” 


3 Sound 
Utility Bonds 


Public Service Co. 
of Oklahoma 


Ist Mtge. 5% Gold Bonds 
Series “C” 
Due Sept. 1, 1961 
Price to Yield 5.12% 


Central Power 
and Light Co. 


Ist Mtge. 5% Gold Bonds 
1956 Series 
Due Aug. 1, 1956 


Price to Yield 5.25% 


North Carolina 
Public Service Co. 


Ist & Ref. Mtge. 5% 
Gold Bonds 
Series due 1956 
Due July 1, 1956 


Price to Yield 5.37% 


Full descriptions upon request 


A. B. Leach & Co., Inc 
57 William St., New York 
39 So. La Salle St., Chicago 


Boston Philadelphia Cleveland 























For only $10 per year 


you will receive 


(a) THe Financial Wor_b 
each week (52 money-mak- 
ing issues) including Mr. 
Guenther’s Bargain Lists 


from time to time. 


Guenther’s Monthly 


(b) 
900 Listed Stocks. 
(c) 


this Coupon Today 


THE FINANCIAL WORLD 
53 Park Place, New York. 


F.W 


Please enter my subscription to your 
Complete Investment Service for one 


year. It is to include: 

(a) 1 yearly subscription to THE 
FINANCIAL WORLD (issued 
weekly). 

(b) 1 yearly subscription to GUEN- 
THER’S APPRAISALS (issued 
monthly). 

(c) Free Confidential Advice Service 
by letter. 

WERE oo oc tdigcc ni wcdanenee nna gennecas 
70053). 1 1: Serer rrr er 


Re- 
vised Appraisals of about 


Confidential Advice Serv- 
ice by letter on your per- 
sonal investment pseblems. 


Make and Save Money by Mailing 
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Sound First Mortgage Bonds 
of Established Companies 


To Yield 644% 
Send for Booklet R 


PWRrovks 300° we" 


tN CORPORATED 


Established 1907 


Established Moderate Sized Industries 
Inquiries invited on bond issues of from $200,000 upwards 
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for distribution. 


First National Bldg. 


Boston 





International Securities 
OF AMERICA 


A MASSACHUSETTS TRUST 


First among American Investment Trusts 


Resources over $18,000,000 


New Light on Old Institutions 


As a pioneer American Investment Trust, Inter- 
national Securities Trust of America receives many 
inquiries concerning these institutions. 
to growing public demand, the pamphlet entitled 


“ANSWERS TO QUESTIONS 
ABOUT AN INVESTMENT TRUST” 


has been brought up to date and is now available 


Send for Booklet 6-FW-23 


American Founders Trust 
A MASSACHUSETTS TRUST 


FISCAL AGENT 


Trust 


In answer 


50 Pine Street 
New York 

















A Good Move 


= track of the operations of 
George Graham Rice is almost as 
difficult as to expect profit from his recom- 
mendations. His sheet, “The Wall Street 
Iconoclast” after having been refused the 
privilege of advertising space in the New 
York newspapers, sought other fields in the 
middle west where it is not so well known. 
It does not take long to recognize its pur- 
pose and it is being ferreted out of the 
respectable dailies on recognition. The 
following letter is an example of this ac- 
tion: 
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THE FINANCIAL Wor_p, 

We have your letter of September 
Ist, calling our attention to the adver- 
tising of the Wall Street Iconoclast. 

This advertising has since been dis- 
continued in the Free Press, as we 
investigated and found that it was 
advertising of a nature that we do not 
care to publish. 

Thanking you for your interest in 
this matter, we are 

Yours very truly, 
The Detroit Free Press, 
Wm. B. Lowe, 
Advertising Counselor. 


The investor can lend a helping hand jn 
ridding the country of this type of ques- 
tionable stock manipulation if he will but 
notify his local paper in which he sees this 
advertising or to inform the Better Busj- 
ness Bureau in his locality. 








New Construction 
(Continued from page 336) 
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land, Delaware, District of Columbia and 
Virginia) to the amount of $61,475,800, 
There were increases of 26 per cent over 
July, 1926 and 19 per cent over August of 
last year. The more important items in 
the August building record were: $26,085,- 
900, or 42 per cent of all construction, for 
residential buildings; $10,281,200, or 17 
per cent, for commercial buildings ; $9,255,- 
800, or 15 per cent, for educational build- 
ings; $6,385,200, or 10 per cent, for pub- 
lic works and utilities ; $4,039,700, or 7 per 
cent, for social and recreational projects; 


‘$2,195,500, or 4 per cent, for religious and 


memorial buildings; and $1,950,300, or 3 
per cent, for industrial buildings. 

The Middle Atlantic States had $426,- 
505,400 in contracts for new construction 
work during the first eight months of this 
year, as compared with $376,891,000 in the 
first eight months of 1925, being a gain of 
13 per cent. 


Contemplated new construction reported 
for the district in August of this year 
amounted to $56,654,600. This figure 
showed decreases of 22 per cent from 
July, 1926 and 65 per cent from August 
of last year. 


Pittsburgh District 


Construction started during August in 
the Pittsburgh District (Western Pennsyl- 
vania, West Virginia, Ohio and Kentucky) 
amounted to $63,528,100. There were de- 
creases of 16 per cent from July, 1926 and 
19 per cent from August of last year. The 
more important items in last month’s build- 
ing and engineering record were: $22,875,- 
300, or 36 per cent of all construction, for 
public works and utilities; $18,350,900, or 
29 per cent, for residential buildings; $/,- 
631,100, or 12 per cent for commercial 
buildings; $6,378,500, or 10 per cent, for 
industrial buildings; $5,127,800, or 8 per 
cent, for educational buildings ; and $1,487,- 
000, or 2 per cent, for religious and me- 
morial buildings. 

Building and engineering work started 
in this district during the first eight months 
of this year reached a total of $532,647,- 
900, as compared with $594,056,100 in the 
corresponding period of 1925, being a de- 
cline of 10 per cent. 

Contemplated new work reported for the 
Pittsburgh District last month amounted 
to $55,869,900, which showed losses of 5 
per cent from July of this year and 4 | 
per cent from August of last year. 


Records Broken in Central West 
Building and engineering contracts were 
awarded last month to the amount of $196; 
030,500 in the Central West (Illinois, Lowa, 
Wisconsin, Michigan, Missouri, Kansas, 
Oklahoma and Nebraska). The above fig- 
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ure, which was the highest monthly total 
on record, exceeded July of this year by 
27 per cent and August, 1925, by 57 per 
cent. Included in the August record were: 
$60,127,500, or 31 per cent of all con- 
struction, for residential buildings; $39,- 
493,700, or 20 per cent, for industrial build- 
ings; $31,837,700, or 16 per cent, for com- 
mercial buildings; $27,336,800, or 14 per 
cent, for public works and utilities; $14,- 
869,600, or 8 per cent, for social and recrea- 
tional projects; and $14,016,300, or 7 per 
cent, for educational buildings. 

During the first eight months of 1926 
there was $1,056,548,800 worth of new con- 
struction started in the district, compared 
with $971,636,700 during the corresponding 
period: of 1925, the increase being 9 per 
cent. 


Contemplated construction planned for 
the Central West, as reported in August, 
amounted to $162,282,300, this being a 27 
per cent decrease from July, 1926, but at 
the same time a 14 per cent increase over 
August of last year, 


Southeastern States 


The total volume of construction con- 
tracts let in the Southeastern States (the 
Carolinas, Georgia, Florida, Tennessee, 
Alabama, Mississippi, Arkansas and Louis- 
jana) during August amounted to $46,- 
104,300. The above figure was 22 per cent 
under July, 1926 and 33 per cent under Au- 
gust of last year. The August building 
record included the following items of 
note : $14,774,900, or 32 per cent of all con- 
struction, for public works and _ utilities; 
$12,660,000, or 27 per cent, for residential 
buildings; $6,245,300, or 14 per cent, for 
commercial buildings ; $4,390,200, or 10 per 
cent, for industrial buildings; $2,742,400, 
or 6 per cent, for educational buildings ; $1,- 
544,300, or 3 per cent, for public buildings ; 
$1,464,800, or 3 per cent, for social and 
recreational projects; and $1,176,600, or 3 
per cent, for religious and memorial build- 
ings. 

New building and engineering work 
started in these states during the first eight 
months of this year amounted to $533,- 
709,400, compared with $491,936,000 in the 
corresponding period of 1925, which was 
a gain of 8 per cent. 

Contemplated construction planned for 
the Southeastern States, as reported in Au- 
gust, amounted to $61,673,700, being a 
decline of 17 per cent from July, 1926 as 
well as a decrease of 45 per cent from 
August of last year. 


The Northwest 


The Northwest (Minnesota, the Dakotas 
and Northern Michigan) had $8,571,200 
in contracts for new building and engi- 
heering work last month. This. figure 
showed a loss of 27 per cent from July, 
1926. However, there was a gain of 11 
per cent over August, 1925. Analysis of 
last month’s construction record showed 
the following items of importance: $2,910,- 
700, or 34 per cent of all construction, for 
residential buildings; $2,070,100, or 24 per 
cent, for public works and: utilities; $1,- 
059,400, or 12 per cent for educational 
buildings; $841,500, or 10 per cent, for 
commercial buildings; $481,500, or 6 per 
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cent, for religious and memorial buildings; 
$318,000, or 4 per cent, for hospitals and 
institutions; $315,000, or 4 per cent, for 
public buildings; and $303,000, or 4 per 
cent, for industrial buildings. 

During the past eight months there was 
$74,512,700 worth of new _ construction 
started in this territory, compared with 
$67,774,500 in the first eight months of 
1925, being an increase of 10 per cent. 

‘Contemplated construction projects were 
reported for the Northwest in August to 
the amount of $11,315,400. The above fig- 
ure exceeded July of this year by 27 per 
cent and August, 1925, by 25 per cent. 


Texas 


Building and engineering contracts were 
awarded during August to the amount of 
$26,762,400 in the state of Texas. The 
above figure exceeded July of this year 
by 52 per cent and August, 1925 by 24 
per cent. Included in last month’s con- 
struction record were: $9,667,700, or 36 
per cent of all construction, for residen- 
tial buildings; $6,605,400, or 25 per cent, 
for public works and utilities; $4,230,300, 
or 16 per cent, for industrial buildings; 
$3,106,500, or 12 per cent, for commercial 
buildings; $1,455,000, or 5 per cent, for 
social and recreational projects; and $1,- 
218,200, or 5 per cent, for educational 
buildings. 

The construction total for the first eight 
months of 1926 was $167,605,500, com- 
pared with $128,293,000, in the correspond- 
ing period of last year, which was an in- 
crease of 31 per cent. 

Contemplated new work reported for 
Texas last month amounted to $31,314,100, 
which showed increases of 18 per cent over 
July of this year and 76 per cent above 
August, 1925. 








Bond Market 
(Continued from page 333) 
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General Railway 
Signal Co. 


Manufactures and installs block 
signal systems for steam and 
electric railways; also train con- 
trol and train stop apparatus of 
various descriptions. 


Net Profits after Federal Taxes 
for six months ended June 30th 
are reported as follows: 


1926 1925 
$1,956,846 $780,139 


Present business is reported to be 
the largest in the Company’s 
history. 


Send for our Analysis H-252 





Memill, Lynch & Co. 


Members New York Stock Exchange 
120 broadway 11 East 43rd St. 


New York 
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Los Angeles 
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mulated as a result of the acquisition of 
the property of the Omnibus Corp. 

Most of the semi-speculative rails in- 
cluding the convertible issues were strong 
with the advancing prices of the rail stocks. 
M.K.&T Adj. 5’s and International Great 
Northern Adj. 6’s going to new highs, 
though- Denver & Rio Grande Western 5’s 
were slightly lower. 

Although a considerable number of new 
offerings are shortly to be presented in- 
cluding a large loan for the State of 
Prussia, the principal flotations for the 
week have been confined to domestic is- 
sues for the greater part, of comparatively 
small size, as follows: 

Railroads 
$8,725,000—Er1re Rartroap CoMPANY 6% 
Secured Gold Notes of 1930 (Par- 
ticipation Certificates) at 100.75 to 
yield 4.50% to March Ist, 1927 and 
6% thereafter. 

This financing is for the purpose of tak- 
ing up two promissory notes issued by the 
Railroad in the aggregate amount of $8,- 
725,000 to the Director-General of Rail- 
roads of the United States. These are now 
deposited under the deed of trust as secur- 


Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES | 


40 Wall Street, New York 
Land Title Bldg., Philadelphia 


























DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 


@ The practical applica- 
tion of that principle in 
making Sound _invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 
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The Alabama and Vicksburg Ry. Co. 
(Illinois Central System) 


6%, Guaranteed Stock 


An investment in the stock of 
The Alabama and Vicksburg Ry. 
Co. receives regular dividends at 
the rate of 6% per annum and has 
behind it not only the earning 
power of an important portion of 
the strategically valuable “Vicks- 
burg Route’—now an_ integral 
part of the Illinois Central Sys- 
tem—but also the guaranty of the 
Illinois Central R. R. Co. that the 
lease rentals covering these divi- 
dends will be regularly paid. 

We offer, subject to prior sale, 
a limited amount of this guar- 
anteed stock at the market. 


To yield about 5.20% 


Write for Circular No. 1724 


Spencer Trask & Co. 


25 Broad Street, New York 
ALBANY BOSTON CHICAGO 
PROVIDENCE PHILADELPHIA 


Members New York and Chicago 
Stock Exchanges 














OUR WEEKLY 
MARKET LETTER 


Discusses Economic Questions 


and contains special Analyses. 


SENT- ON REQUEST 
ASK FOR 911—5 


McCLAVE & CO. 


N. Y. Stock Exchange 
Members )N. Y. Cotton Exchange 


67 Exchange Place New York City 














The Rails 


as 


Market Leaders 


1. How will this affect the 
industrials? 


Which rail stocks will score 
the best advances as this 
movement gathers headway? 
Both questions answered 
in Bulletin 2635 
The twelve rails we recommend 


are listed, with appropriate 
action to be taken in each case. 


This Market Digest 


sent free 





TitemaNiBurvey 


Nottingham Bldg. D-36 Boston Mass. 
Please .end tree survey offered above 
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ity for the present issue of notes, together 
with $13,088,000 Erie Railroad Refunding 
and Improvement 6’s $450,000; General 4’s 
Series B; $600,000; Erie Term. Company 
5% demand notes, and $100,000 Sharon 
Railroad Company capital stock. In addi- 
tion to the promissory: notes, equivalent in 
face value to the present issue of 6% se- 
cured notes, the additional collateral with 
a par value of $14,330,000 provides very 
substantial additional element of security. 
The yield to March Ist, 1927, the first in- 
terest date, is in line with that of most 
high grade short terms, but the yield 
thereafter is above the average for short 
term obligations of equivalent security. 
While we reiterate our position in favor 
of long term issues, we regard the subject 
notes as distinctly attractive for those 
whose purposes require a short term obli- 
gation. 


Public Utilities 


$3,000,000—SHAWINIGAN WATER & POWER 
Company, Ist & ref. 5’s of 1955 at 
102% to yield 4.80%. 

The Shawinigan Water & Power Com- 
pany from the standpoint of generating 
capacity, is one of the largest power pro- 
ducers in the world, and serves through 
1,700 miles of transmission lines a large 
portion of the province of Quebec, includ- 
ing the cities of Montreal and Quebec. 
Its record over a period of years has 
been a most stable one, the margin of 
safety after fixed charges averaging 62% 
of net revenues available. The total funded 
debt now aggregates $26,562,500 against 
total assets of $55,845,000 at the close of 
1925. This is represented solely by the 
first and refunding mortgage, with the ex- 
ception of $3,622,000 of 5% consolidated 
mortgage bonds, upon whose maturity in 
1924 the first and refunding mortgage will 
become a direct first lien. These bonds 
are unquestionably an issue of the highest 
grade and there can be no question of their 
security or stability. It seems however, 
that the price is a rather full one in spite 
of the undenied quality and it is our opin- 
ion that the average individual investor 
can find more attractive purchases. The 
Quebec Power Company Ist 6’s of 1953 
representing a subsidiary of Shawinigan, 
might be suggested as a substitute for both 
the first and refunding bonds of various 
series, and the Consolidated Mortgage is- 
sue. The Quebec Power bonds, together 
with the 6% debenture stock are outstand- 
ing to the amount of $5,000,000, and se- 
cured by a direct first mortgage upon the 
properties controlling the entire public util- 
ity facilities of Quebec and adjacent com- 
munities. These bonds selling at 104% 
are now callable only at 110, though the 
call price drops to 10714 two years hence 
yielding 5.81%, we consider them among the 
most attractive of the Canadian public 
utility issues. 


Industrials 
$7,500,000—R. H. Macy & Company, INc. 
Serial debenture 5%’s of 1927-1936 

to yield 4.75-5.20%. 
R. H. Macy & Company has been re- 
porting steady increases in earning power, 








Correction 


HE ADVERTISEMENT of 

E. H. Rollins & Sons which 
appeared in the September 4th, 
1926, issue of THE FINANCIAL 
WORLD contained a typographical 
error which it is our desire to 
correct. The National Public 
Service Corporation 30 year, 
614% sinking fund collateral trust 
gold, bonds due February 1, 1955, 
were quoted at “8914 and interest 
to yield over 6.60%.” This 
should have read “98% and in- 
terest to yield over 6.60%.” The 
transposition of figures was evi- 
dent in comparison with the yield 
obtainable but to avoid any mis- 
understanding as to the price of 
these bonds we are pleased to take 
this opportunity of correcting this 
mis-statement. 




















and ranks today as one of the most sup- 
stantial and profitable of Department Store 
enterprises. This issue, which will repre- 
sent the sole funded debt, will be secured 
upon property showing net assets exclusive 
of good will, of $27,144,986 and followed 
by preferred and common stocks leaving 
a present market value of over $40,000,000. 

The deed of trust provides against the 
creation of any mortgage except purchase 
money mortgages, without securing these 
debentures equally. Earnings are running 
currently at a rate equivalent to over 12 
times interest requirements, and together 
with the ratio of outstanding indebtedness 
to all assets, combine to make the subject 
bonds a distinctly high grade investment. 
They are not priced on a basis which 
renders them distinctly attractive, yet they 
offer a sure form of short term investment 
that will be perfectly stable. 


$3,000,000—SEABoARD TERMINAL AND ReE- 
FRIGERATION CoMPANY first Serial 
6’s of 1929-1941 to yield 6-6.10%. 


This is purely a construction proposition, 
the subject company being formed to build 
and operate a ten-story freight terminal 
and cold storage warehouse in Jersey City, 
N. J., a portion of which will be leased to 
the Erie Railroad Co. to be used as a 
freight terminal by the latter. This lease 
covering a period of 30 years, will alone 
provide rentals approximately equivalent 
to the maximum fixed charges on the en- 
tire issue, while earnings from the remain- 
ing portion of the property are expected to 
average over $700,000 per annum or over 
four times annual interest requirements. 
The bonds will be secured by a direct closed 
first mortgage upon the completed prop- 
erty which is expected to cost approxi- 
mately $4,350,000, so that it will appear 
that there is ample in the way of property 
security. In a construction proposition of 
this kind it is difficult to determine the 
security in advance, as estimated earnings 
are usually a bit optimistic, and it is often 
well to await actual results before invest- 
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ing in such a bond, However, we believe 
in this case that the situation is sound. 


$2,000,000—BuTTERICK PUBLISHING Com- 
pany Ten-Year 64%% Gold Deben- 
tures of 1936 at 100 to yield 6.50%. 


The Butterick Publishing Company is 
the publisher of the Delineator and Adven- 
ture magazines and also derives substantial 
income from the sale of dress patterns. 
It has enjoyed a relatively stable earning 
power, the earnings before depreciation 
and taxes averaging $1,042,319. Thus, it 
will be seen that interest charges of $168,- 
000 are covered by a very substantial mar- 
gin, though in a company of this type it 
is chiefly from the volume of earnings 
that bonds derive their security. Total 
assets are given as over $10,000,000 yet a 
large portion of these is represented by 
good will, patterns, etc. and the actual 
tangible property would probably not great- 
ly exceed in value the amount of the de- 
bentures outstanding. As a medium grade 
investment we believe, however, that the 
offering is a fairly desirable one. 
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batteries, aerials, grounds, rectifiers, and 
many more of the troublesome confus- 
ing contrivances that were included in a 
complete radio set. The manufacturer 
was slow in accomplishing this but to- 
day a closer approach is made to it than 
has prevailed in the past. The radio set 
is now a piece of furniture in a single 
unit. Power is taken direct from the 
house current and what was once a na- 
tion of dial twisters has become an 
audience and a critical one. Freshman 
has allowed no grass to grow under its 
feet. It has combined these improve- 
ments in its products and what is more 
has met with popular demand for a 
reasonably priced set. 


The original business of Freshman 
was established in July, 1922, with a 
paid-in capital of $1,500. The present 
company was incorporated in December, 
1924, to take over the old company of 
the same name. The company sells di- 
rect to authorized dealers thereby elim- 
inating the distributor and jobber. It 
has more than 2,500 authorized dealers. 
The company has no funded debt and 
the outstanding capitalization consists of 
225,000 shares of no par capital stock. 
Last year the company reported $6.25 a 
share earned on the outstanding stock 
and this year should result in consider- 
able improvement when the complete re- 
turns are in. The report for the first 
quarter of 1926 showed $1.53 a share 
earned which gives an early promise of 
duplicating last year’s record. The sec- 
ond quarter figures are not yet available, 
Nor would they mean much if they were 
for radio business in the second quarter 
ol the year is rather a dull affair. How- 
ever, it is expected that the showing for 
the first six months will show an im- 
Provement of better than 50 per cent 
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over that of the same period of 1925. 
The stock has only recently begun to 
discount the favorable outlook for the 
company this year and has established a 
new high record price above $31 a share. 
With earnings of $6.25 in 1925 and every 
indication of bettering this showing in 
1926 the earnings of 1925 represent more 
than 20 per cent of these market prices. 
The company was in excellent financial 
condition as of March 31, 1926 with 
current liabilities of $170,286 made up of 
one item of accounts payable and with 
current assets of $2,379,279 of which 
$733,061 was in cash. The net working 
capital of the company at that time was 
$2,208,993. In meeting with popular ap- 
peal the company with its medium priced 
sets has placed itself in an enviable posi- 
tion in the field. A brisk business is 
anticipated for the coming months and 
orders on hand indicate a healthy de- 
mand. In seeking a speculation in the 
radio stocks for the long pull Freshman 
offers a situation that has favorable pos- 
sibilities at present price levels. 
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published balance sheet the stock had be- 
hind it net tangible assets of $130 per 
share, or three times its market valuation. 
There is but one class of stock. 

Norfolk Southern’s results so far this 
year are setting records. Gross for the 
first seven months of 1926 was 11.7 per cent 
ahead of the corresponding period of a 
year ago, while net operating income in- 
creased 50.3 per cent. July earnings 
showed a larger percentage gain than for 
the seven-month period and it is known 
that August earnings will be much in ex- 
cess of those for August last year. 


For the period of January 1-July 31, 
1926, surplus after charges amounted to 
$509,618, as compared with $135,128 for 
the same period last year, an increase of 
277 per cent. This was equal to $3.17 a 
share for the seven months, as compared 
with $3.20 for all of 1925, and 84 cents 
per share for the first seven months of last 
year. Basing an estimate on the results 
so far obtained it appears probable that 
the road will show about $7 per share for 
the entire year. In view of these earn- 
ings and also the good financial condition 
of the company a resumption of dividends, 
which have not been paid since 1914, would 
seem to be justified. The inauguration of 
a $3.50 rate would afford a return of 834 
per cent on the present price of $42 for 
the stock. Such a rate would be conserva- 
tive, and it is not without the bounds of 
reason to expect even a more liberal divi- 
dend policy, as earnings improve in the 
coming years. . 

To sum up the entire situation, there 
appears nothing eminent in the Wright 
Aeronautical situation to cause speculators 
to either rush in and buy the stock or to 
continue to hold it over a period of five 











WHAT ABOUT 
OIL STOCKS 
NOW? 


Oil stocks, as a group, have advanced less, 
since March, than any other leading group in 
the securities market. 

Increasing production and a moderate down- 
ward trend in oil prices have been the deterrent 
factors. The present outlook is for marked im- 
provement in both conditions. 


A BUY NOW? 


Should the favorable effects of improving con- 
ditions bring increased activity and strength in 
oil securities? If so, then oils are a buy! 

Or, have these favorable probabilities _been 
given full consideration and is the outlook simply 
for continued desultory market movements in 
oil securities ? 

complete discussion, with specific recom- 
mendations to take advantage of conditions ahead, 
is given clients in a NEW _ analysis of the oil 
situation, just prepared. A few copies are avail- 
able for distribution FREE. 


Simply ask for FWS-11 


AMERICAN INSTITUTE OF FINANCE 
141 Milk Street Boston, Mass. 














Seasoned bonds are 
frequently not considered 
ia making investments 


A catalog of bonds arranged 
in order of yield, with Moody’s 
and Standard Statistics rat- 
ings, and listed by the New 
York Stock Exchange, will be 
sent upon request. 


M. C. Bouvier & Co. 


Members New York Stock Exchange 


20 Broad St. New York 


























Facts and Opinions 
Condensed | 


Ten minutes a week, if you read 
The Bache Review, will keep you 
informed on the main subjects, 
important to your own business, 
which affect the commercial and 
financial situation. 





Readers of the Review are invited 
to avail themselves of our facili- 
ties for information and advice 
on stocks and bonds, and their 
inquiries will receive our careful 
attention, without obligation to 
the correspondent. In writing, 
please mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York 





























341 














Colored 
Railroad 


Maps 
showing 
Guaranteed and 
Merger Stocks 
of 
DELAWARE & HUDSON CO. 
PENNSYLVANIA R.R. 
NEW YORK CENTRAL R.R. 
LACKAWANNA R.R. 


Ask for M-1 


Adams & Peck 


20 Exchange Place New York 
Telephone Bowling Green 5480 
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MONEY 


Its Effect on Business 
and on Stock Prices 
In addition to forecasting 
the trend of money rates, 
our latest bulletin includes 
7 charts showing Bank 
Clearings, R.R.Stock and 
Bond Prices, Commercial 
Failures, Pig Iron Produc- 
tion, Building Permits In 
most instances period 
charted is the past 20 years 








This data will be of parti- 
cular value to: 


Business Executives Bond 
Buyers; Traders Treasurers 
(especially if contemplat- 
ing new financing). 





Send coupon below for copy. 











Brookmire Economic Service, Inc. 7 
570 Seventh Ave., New York 
Send me copy of Bulletin F-156 
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years or more, when at current market 
prices it is so liberally discounting future 
earnings gains. While profit possibilities 
are apparent in the issue, other opportuni- 
ties present themselves which will prob- 
ably show profits in a future which is not 
so far removed. Norfolk Southern ap- 
pears to be in the latter category. 
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founded those enterprises, it would have 
fallen somewhat short of the present mark 
had it not been for the co-operation of the 
banking houses which assisted in their 
financing. 

In the department store field, many note- 
worthy advances have been made. Houses 
which a comparatively few years ago were 
well enough known to circles of ultimate 
consumers today have national reputations. 
And it is only within a comparatively short 
space of time that investors have come to 
regard the securities of the department 
stores as investments of undisputed merit. 

Fully half of the department store se- 
curities that now are listed on the New 
York Stock Exchange were first introduced 
to the investment public either by Lehman 
Brothers alone, or by the firm in associa- 
tion with other banking houses. I have but 
to mention a few of these to illustrate the 
importance of this branch of the firm’s 
activities in commercial financing. 

Mention may be made of Macy, The 
Outlet Company, May Department Stores, 
Abraham & Straus, Bloomingdale, and 
Gimbel Brothers. 

The firm even has broadened into the 
international field in this particular form 
of financing, having been underwriters for 
a 7% per cent bond issue of the prominent 
German chain store system known as 
Leonhard Tietz A. G. 

‘ass 


HERE is another feature in connection 

with the steady progress of the firm 
which is of latter-day interest. That is 
the state and municipal bond financing de- 
partment. In 1921, the firm was known 
largely as an industrial and commercial 
banking house. Its municipal financing was 
comparatively nil. But, since that time, 
nearly a quarter of a billion dollars in 
municipal securities have been originated 
by Lehman Brothers, so that today the 
house is recognized as one of the important 
units in the municipal and state banking 
group of investment bankers. 

The offer of a security that has been 
underwritten ‘by the House of Lehman is 
regarded by investors as an opportunity 
to secure an investment representative of 
proved earning power and soundness, Leh- 
man Brothers salesmen have the hardest 
part of security selling out of the way 
when they start to interest a client. The 
security they offer is that of a well-known 
concern, whose record is favorable, and 
whose product is nationally known. 

The firm is seventy-six years old. Tre- 

















PREFERRED STOCKS 


of 


Electric Light 
and Power 
Companies 


Dividends free from 
Normal Federal Income Tax 


Our current list of offerings 
includes several carefully 
selected issues in this group. 
The yields range from 6.65% 
to 6.80%. 


A copy of this list 
will be furnished upon request. 


Mc DONNELL & (0. 


120 BROADWAY 


NEW YORK 
Members New York Stock Exchange 
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San Francisco 








Offering Safe Securities of Electric Light 
and Power,Gas, and Transportation Com- 
panies operating in 20 states. 


Write for list. 


UTILITY 
SECURITIES 
COMPANY 


72 W. Adams St., CHICAGO 
Milwaukee St.Louis Louisville Indianapolis 





How to know 


e Best Bonds 


Some bonds are better than 
others. The “best” bonds are those 
which are best for you. 


With some knowledge of your 
investment objective and the secur- 
ities you now have, we will gladly 
assist you in keeping your holdings 
properly balanced and thus improve 


your investment position. 


We believe our booklet, 
“What Bonds Shall I Buy?” 
will interest you. 

May we send you a copy? 


Ask for AU-2455 


AC.ALLYN*» COMPANY 


INCORPORATED 
67 West Monroe Street, Chicago 


New York Philadelphia Milwaukee 
Boston San Francisco Minneapolis 
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mendous changes have occurred in the 
country since 1850, To have been identi- 
fed with those changes, and to have helped 
to make possible the expansion that has 
placed the United States in the foreground 
in world trade and commercial importance, 
should afford no small measure of oppor- 
tunity for satisfaction. That identification 
is deserving of recognition, 
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(Concluded from page 332) 




















fact that the company has been concentrat- 
ing on selling the Whippet on which profit 
margin is smaller than on other models. 


| Orpheum— 


Rating “B” 

Orpheum reports $1.53 a share earned 
on its common stock in the first half of 
1926 compared with $1.52 in the first half 
of 1925. It was pointed out in THE 
FrnaNcIAL WorLD some time ago that Or- 
pheum Circuit would have to give a larger 
place to motion pictures in its programs 
and recent reports indicate that this is be- 
ing done. 


Yellow Truck— 
Rating “C” 

Yellow Truck became strong and active 
during the past week. It is expected that 
Hertz interests will secure additional bus 
franchises in New York City and that 
Yellow Truck, of course, will receive this 
business. Public Service of N. J. is a 


large user of Yellow Truck gas-electric 
busses. 





Railroads 


Chesapeake & Ohio— 
Rating “A” 

Chesapeake & Ohio has been greatly 
helped by the Britislt coal strike resulting 
in a large export movement in coal. Presi- 
dent Harahan estimates earnings to be 
slightly more than $21 a share, while 
Chesapeake & Ohio minority interests esti- 
mate them at between $24 and $25 a 
share for 1926. This allows for conver- 
sion of bonds into common stock as well 
as conversion of preferred stock. 





Chicago-Northwestern— 
Rating “A” 

Chicago-Northwestern reached new high 
Prices during the past week. President 
Sargent expects continuance of larger 
earnings in 1926 during the remainder of 
the year. It is estimated the road will 
show $10 a share earned on its common 


stock which should unquestionably justify 
a dividend increase. 


Illinois Central— 
Rating “A” 

Illinois Central reached a new high price 
during the past week. Earnings promise 
to he exceptionally good in 1926 and there 
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is a prospect that this road will again 
offer its shareholders stock on attractive 
terms before the close of the year. 


Kansas City Southern— 
Rating “B” 

Kansas City Southern which has been 
recommended as an attractive speculative 
rail iam THe FINANcIAL Worip for some 
time, reached a new high price during the 
past week when it crossed $51 a share. Car 
loadings of this road are showing a fur- 
ther increase in August and net earnings 
for that month which will be reported next 
week, are expected to show further im- 
provement. Meanwhile Missouri, Kansas 
& Texas also has changed the trend of 
its net earnings from a downward one to 
an upward one. Kansas City Southern 
owns more than one share of Misouri, Kan- 
sas & Texas stock to each share of its 
stock outstanding. 


Pere Marquette— 
Rating “A” 


Pere Marquette which was recently rec- 
ommended in Mr. Guenther’s bargain lists 
with other rail stocks is showing increas- 
ing earnings and has reached new price 
levels and promises to earn between $15 
and $16 a share in 1926, In the judgment 
of President Alfred, this road will event- 
ually show even larger per share earnings 
than Chesapeake & Ohio. About 80% of 
Pere Marquette’s motor business is sup- 
plied by General Motors. 


Reading— 
Rating “A” 

Reading Railroad is now endeavoring to 
obtain control of Lehigh and New Eng- 
land by lease. Pennsylvania and Western 
Maryland interests are opposing this lease. 
According to the Reading interests the 
proposed lease fulfills every condition laid 
down by the Transportation Act of 1920. 
A favorable decision by the Interstate 
Commerce Commission would favorably 
affect Reading. 


St. Louis-San Francisco— 
Rating “A” 

St. Louis-San Francisco common stock 
reached new high prices during the past 
week. Net earnings have been showing 
good improvement and allowing for issu- 
ance of $5,000,000 of additional common 
stock which was used in part for purchase 
of Rock Island, St. Louis-San Francisco 
promises to earn $15 a share this year, 
without including any equity in its Rock 
Island holdings. 


Union Pacifie— 
Rating “A” 

Union Pacific is continuing to show re- 
markable gains in car loadings and Aug- 
ust earning will unquestionably show a 
very sharp improvement in net, particu- 
larly as maintenance was pushed ahead in 
the earlier months of the year. The road 
of course is also benefiting by the rise in 
its railroad investment securities. 














Specializing 
‘In Odd Lots 


HILE this or- 

ganization does 
not limit its business 
to the buying and 
selling of ‘‘Odd Lots” 
we have special fa- 
cilities for trading in 
less than 100 share 
lots, and a large, ex- 
perienced organiza- 
tion, capable of ren- 
dering efficient, per- 
sonal service to the 
small trader. 


Send for Booklet K8 


Free on request 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway Hanover 


New York 2500 
Philadelphia Office, Widener Bldg. 
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Business 


Write for our Monthly 
Letter B-9 on condi- 
tions. Stocks bought 
and sold on commission 
—cash or margin. 





Hartshorne, 
Fales & Co. 


Members N. Y. Stock Exchange 
71 Broadway New York 
Bowling Green 7610 
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R presentative of what 
the present bond market 
ofiers investors — 


Our September 


Investment List 
Range in Yield 


35.90% to 7.45% 


For the Individual Investor 


Leading issues in this list are so 
classified that desirable invest- 
ments for personal savings can 
be easily determined. 


Ask for Investment List G 


THE EQUITABLE 
TRUST COMPANY 
OF NEW YORK 


37 Wall Street 


247 Broadway 79 Madison Avenue 
355 Madison Avenue 


Morgan’s Paris Partner 


age accidental death of H. Herman 
Harjes, the Paris partner of the Mor- 
gan banking firm was received with ex- 
pression of sorrow in New York banking 
circles. Mr. Harjes was better known on 
the continent, where he spent the most 
of his life, than he was in America. He 
was of a retiring disposition. However 
among American tourists his name was 
well known because of the great popu- 
larity of the letters of credit issued on 
Morgan, Harjes & Co. of Paris. 
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Values It at $50 


I highly appreciate the constructive 
work of your magazine. It is without 
question the most undervalued long pull 
of Mr. Guenther’s bargain lists. If for 
some reason the subscription were raised 
to fifty dollars per annum I should still 
be a subscriber. It is worth it; may your 
financial family continue to grow. 


L. JOHNSTONE JoNEs. 


“Tell your friends they need it.” 





ill help you increase sales 
Send for FREE catalog giving 
pr lassified names 

of yourbest prospectivecustomers— 


National, State, --1 
Professions, Busin = 





9 9 % hacer mee wel 5 each 
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STOCKS 


Carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 


























Odd Lot 
Trading 


The many advantages it 
offers the small as well 
as the large investor are 
outlined in a_ booklet 
which we will gladly 
send to anyone inter- 
ested. 


Ask for Booklet F.W. 264 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir & (. 


Members 
New York Stock Exchange 
New York Cotton Exchange 
Associate Members 
New York Curb Market 


61 Broadway New York 
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Dividend Increases 
(Concluded from page 326) 








stocks therein contained are in a very 
favorable position for larger dividends 
or melons. 


Melon Prospects 


While the reported earnings of Dela- 
ware & Hudson and Lehigh Valley 
would not suggest more liberal payments 
being made on those shares any time in 
the near future, these two roads each 
own very valuable coal properties, un- 
distributed equities in the earnings of 
which are not included in those com- 
panies’ income accounts. Both roads are 
in direct line for mergers with other 
systems, and in the event of such mer- 
gers the coal properties will unquestion- 
ably be segregated and distributed to 
present stockholders. 


Although the present rate on Missouri- 
Kansas & Texas preferred is six per 
cent, beginning January 1, 1928 this rate, 
in accordance with the provisions of the 
stock, is raised to seven per cent and 
becomes cumulative. In view of the 
present earnings of the road and its ex- 
cellent prospects there is no doubt but 
that the higher rate will be inaugurated 
and maintained. 


The remainder of the rail shares in- 
cluded in the list are earning their pres- 
ent rates by such large margins and have 
so clearly defined favorable prospects 
that more liberal payments appear but 
a matter of time. Indications are that 
more larger disbursements will be made 
in the not far distant future. 


The dividend policy of American To- 
bacco has always been most liberal. The 
company is in such a splendid financial 
condition that it can pay out to stock- 


holders practically the entire earnings, 
Profits in 1925 amounted to $9.77 per 
share of common, out of which $8 was 
paid. Earnings for this year are esti- 
mated to be running at about $12 per 
share and a raise in the present rate to 
$10 per share appears to be entirely 
probable. Even with the present rate in 
force, the stock is selling to yield over 
6% per cent. 


Cerro de Pasco is one of the lowest 
cost producers in the industry, and as 
such occupies a very advantageous posi- 
tion. The company’s 1925 earnings of 
$5.36 per share of common are after de- 
preciation and depletion, which charges 
are notoriously generous in the case of 
mines. A number of the well known 
companies have been paying dividends 
out of depletion reserves for a number 
of years, and if Cerro de Pasco were to 
resort to this policy it could increase its 
rate considerably. Copper prices have 
recently been on an upward trend, and 
are now about 14% cents per pound. In- 
dications are that the peak has not yet 
been reached, and prospects for higher 
prices are favorable. 


American Smelting & Refining earned 
its present dividend about 234 times in 
1925. Profits for the current year have 
shown substantial progress, earnings of 
$11.50 per share of common being re- 
turned for the first half of 1926 as com- 
pared to $7.59 per share for the corres- 
ponding period of a year ago. Basing an 
estimate on this proportionate increase, 
results for the full year should be around 
$29 per share. The present dividend rate 
of $7 could very easily be doubled. 


International Harvester has not yet 
published its semi-annual earnings, but 
that company’s motor truck and farm | 
implement business has been running at 
a high rate, and it is expected that this 
year will see a substantial increase over 
the $16.02 per share of common reported 
for 1925. 


Western Union is earning its dividend | 
requirements by more than twice, and in | 
view of this company’s financial position, 
increased disbursements are looked for 
on the stock. 


Basing an opinion upon earnings alone, 
Youngstown Sheet & Tube is entitled to | 
sell at higher prices, but the present low | 
dividend payment of $4 annually has the 
effect of holding this issue at lower lev- 
els. Current earnings suggest a more 
liberal treatment of stockholders, and 
any increase would undoubtedly cause 
the shares to command materially higher 
prices. 


Although the yield now afforded on 
these issues is comparatively low, pres 
ent prices are justified by earnings and | 
outlook and are not a result of a specu- 
lative market. As all of the stocks are 
in very favorable positions for dividend 
increases, the entire list, within the per 


iod of a year or two, will probably afford 9% 


a handsome income return based on pres 
ent prices as well as show a very sub- 
stantial paper profit. 
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Railroad Net 
(Concluded from page 325) 




















railroads reported a gain of $166,000,000 
in gross earnings and a gain of$71,000,000 
in net after taxes; in other words nearly 
half of the gain in gross was saved for 
net. To put this another way if the rail- 
roads had operated only as efficiently in 
the first seven months of 1926 as they did 
in the same period of 1925 the gain in net 
would have been but $25,000,000 instead of 
$71,000,000. It will be readily seen that 
the bulk of the gain in net earnings re- 
ported by the railroads thus far in 1926 
has been from increased efficiency rather 
than from increased traffic. In the first 
seven months net gained 13% per cent over 
the same months of 1925; in July net 
gained 17 per cent, demonstrating rather 
clearly that the railroads have not reached 
the end of their savings through more ef- 
ficient operations. 


Handling Traffic 


As a matter of fact the law of dimin- 
ishing returns does not apply on a railroad 
until its facilities are unequal to the traf- 
fic offered. This condition does not yet 
obtain nor is it probable that it will obtain 
with more than 100,000 idle freight cars on 
hand and about 5,000 idle locomotive and 
traffic very close to peak. Furthermore 
the railroads made their maintenance ex- 
penditures earlier than usual in 1926 and 
earnings of the remaining months should 
reflect lower maintenance costs. The 
tabulation on page 325 shows just what 
each of the important railroads has been 
able to show in the way of earnings per 
share of common stock through increased 
efficiency thus far in 1927. There is every 
Prospect with rising traffic, excellent phys- 
ical condition and based on the car load- 
ings to date that the coming months will 
make an equally favorable showing. 
August car loadings (and those for the 
latter part of July) which go to make up 
August gross earnings already show a gross 
substantially in excess of the record break- 
ing August, 1925, and there is every rea- 
son to look for similar results from the 
remaining months of the year. The only 
possible conclusion is that the gain in 
railroad net will continue and that the 
gain in the market price of railroad shares 
has not kept pace with the gain in net 
earnings actually accomplished thus far in 


1926, nor has it discounted the probability 
of further gains, 


The rails continue to be the most under- 
Valued stocks as a group in the entire list, 
on the basis of their present market price, 
Compared with current and probable future 
het earnings, In suggesting specific rail 
stocks to buy I can do no better than refer 
to the list I recommended in last week’s 
issue of THE FINANCIAL Wortp, which in- 
cluded Baltimore & Ohio; Delaware & 
Hudson; Great Northern, preferred; Hud- 
son & Manhattan; Missouri, Kansas & 
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HOUSE 


F FOREMOST importance in theselection ofa First Mortgage 
Real Estate Bond is the house that offers it for sale. 


The average investor can be aided in his detailed personal 
examination and selection of bonds by a house of wide experience. 


The wisest and most practical course is to insist upon three es- 
sentialsin the investment house with which youconsider dealing — 


FIRST, that it be a house.of wide and substantial 
experience in the type of bonds it offers— 


SECOND, ahouseofstrong financial responsibility— 


THIRD, a house that has a successful record over 
a long period of years— 


Approximately 90 % of the total number of mortgages N 
and mortgage bond issues sold by us have already 
matured and been paid in full or called at a premium. 
The remaining 10% are running to maturity and every 
investor is receiving prompt and full payment of princi- 
pal and interest when due. 


AMERICAN BOND & MORTGAGE COMPANY, an old responsible house, 
with capital and surplus of over $8,500,000 and with offices throughout the 
country, enjoys hundreds of responsible bank and dealer connections. 


AN OLD RESPONSIBLE HOUSE 
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American Bond 
& Mortgage 
Building 
New York 
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This Company, with a successful record of more than twenty years, 
is the type of organization through which experienced investors choose 


Weare now offering several 61/4 % First Mortgage Bond issues, secured 
by centrally-located properties in the principal cities of the country and 
urge that you communicate with us at once for further particulars. 


Ask for Circular §-271 


AMERICAN BonD & MortcAcE Co. 


Capital and Surplus over $8,500,000 


345 Madison Ave., New York 


Boston Washington 
And over 30 other cities N 





Incorporated 





Naga 





Texas, preferred; New York Central; 
Northern Pacific; St. Louis & San Fran- 
cisco; Southern Pacific, and Union Pa- 
cific, among the dividend payers and Mis- 
souri Pacific; Kansas City Southern; M., 
K. & T.; Texas & Pacific; Colorado & 
Southern, and St. Louis Southwestern 
among the non-dividend payers. 
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Almost Uncanny 


Yours is the best financial paper I 
have ever read and I have read them all 
for more than twenty-five years. Most of 
them tell you what has happened; yours 
tells what is likely to happen and your 
forecasts are at times almost uncanny. 

FREDERICK W. STEWART. 


“Tell your friends they need it.” 
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Are You Righ 
On the Market? 


This market is puzzling most in- 
vestors now. Hold stocks? Buy more? 
Sell? Sell short? Send for our latest 
market forecast. We have no stocks 
to sell but are security market analysts, 
with an exceptionally good record for 
being right. This sample forecast free. 
Simply address— 


American Securities Service 














1037 Corn Ex. Bank Bldg., New York 
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Mail Order Stocks 


(Continued from page 329) 
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common 


any earnings applicable to their 
stocks. The reports for 1925 
give convincing evidence of the improve- 
ment shown for Sears-Roebuck earned 
$5.22 a share on its common stock and 
Montgomery Ward reported $8.40 a share. 
On this basis of earning the stocks of the 
two companies appear to be selling below 
actual values. Sears-Roebuck at $56 a 
share and Montgomery Ward at $66 a 
share do not indicate the discounting of 
improvement in the position of the two 
companies. 


Let us go into the two situations in- 
dividually and determine if possible the 
basis of valuation for the stocks. In 1925 
the gross sales of Sears-Roebuck totaled 
$258,342,236. In the first eight months of 
that year sales were $152,262,838 or 60 per 
cent of the full year’s business. Sales in 
the first eight months of this year showed 
a 9 per cent increase. The net income for 
the company for 1925 was $20,975,304 or 
an 8 per cent return from gross sales. 
Gross sales for the first eight months of 
this year were $166,237,923 and if the 
same ratio of seasonal business is main- 
tained, that is 40 per cent reported in the 
last four months, total sales should be 
around $277,063,200. If an 8 per cent net 
is realized from this gross business it 
should amount to $22,165,056 or $5.28 a 


share on the 4,200,000 shares of common 
stock outstanding. This would be earning 


the present dividend of $2.50 a share more & 


than twice over and is not taking into ac. 


count the pronounced increase in business & 


there has been since July 1. 


and contrasted with the gain of 9 per cent 
for the first eight months shows signs of 
greater improvement to be expected from 


now on. 


Montgomery Ward also gives signs of 
consistent improvement. 
established a new high record for that 
month, and was the fifty-fifth consecutive 
month in which an increase was shown 
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INSURANCE and ASSURANCE 


of PEACE, PROSPERITY and PLENTITUDE 
Think big, talk little, 


love much; 


Laugh easily, 


pay cash and BE KIND 
Say a good word for Everybody and use 


BETTER HOME PRODUCTS 


work hard, give freely; 











Right Hand—Electric |f 
Happy Day | 


Coffees, Teas, Spices, Mustards, Extracts 





Festival Jelling Powder Insures Success 





FESTIVAL ORANGE PEKOE TEA, Iced or Not 
Assures Exquisite Enjoyment 


SCENIC DUBUQUE 


BOUNTIFUL IOWA 


di h e G rant H 1 9 h way Wonderfully Scenic 


McFadden Coffee & Spice Company 


The City famed for splendid educational facilities, a great com- 
mercial and industrial center, exceptionally picturesque, historically 
and politically interesting nationally, and the Key City to the Best 


the A. Y.P. 
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The sales for § 
August alone showed an increase of 157 § 
per cent over the same month last year, 


Sales for August 
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over the corresponding month in the prev- 
jous year, In 1925 the company reported 
gross sales of $184,095,989 of which 
$105,070,429 was realized in the first eight 
months of the year. In the same period 
this year the company was able to report 
sales of $119,867,685 for an increase of 14 
per cent for that period. The seasonal 
trend of business is about similar to that 
of Sears-Roebuck, in that, 57 per cent 
was accounted for in the first eight months 
and 43 per cent in the four closing months 
of the year. The net income for 1925 
was $11,358,498 or a 6 per cent return on 
gross sales. With reported sales for the 
eight months representing 57 per cent of 
the full year’s business it would be fair 
to estimate that gross sales for 1926 will 
amount to $210,294,200 on that basis. With 
a 6 per cent return on this gross a net of 
$12,617,652 should be realized, or after de- 
regular preferred dividends 
amounting to $1,678,033, about $9.50 a share 
should be credited to the 1,141,251 shares 


' of common stock outstanding. This, too, 


is without taking into account the steady 
and consistent increase in business the 
company has been able to show. It is 


|) quite within reason to expect that the 


company can demonstrate earnings of $10 
a share on the stock this year with the 
present outlook for improvement. With 
such earnings the question so often raised 


: as to the ability of the company to pay a 
» dividend is minimized. 


If the directors 
were to restore the rate of payments in 
force before the omission of the dividend 
the stock at its present prices would afford 
an attractive yield. With a $5 payment, 
or one-half of the net applicable to the 
stock, a yield of 7.6 per cent could be 
realized, and with earnings the equivalent 
of 15 per cent of the market price. 

In that the companies make no report 


» other than the yearly statement of earn- 


ings it is difficult to arrive at a definite 
appraisement except through the medium 
of sales, which are reported monthly. 
These, however, have been in such increas- 
ing volume as to indicate definite improve- 
ment in earnings for 1926. 


Financial Condition 


At the close of the year 1925 both com- 
panies showed a strong financial condition. 
Sears-Roebuck had current assets of 
$91,294,956 and current liabilities of $22,- 
966,178 with a balance of net working 
capital of $68,328,778. In addition to cash, 
Liberty bonds and marketable securities 
totaling $10,425,765 the company held $12,- 

§ 000,000 purchase money mortgage notes 
on account of real estate sold in 1921. 
There were no bank loans nor any funded 
or mortgage debt. Investments in other 
Companies were carried at $6,027,654. The 
company has only one class of stock, the 


) Preferred having been retired in Novem- 


ber, 1924. With the present rate of divi- 
dend Payment, $2.50, being earned twice 
over this at least can be considered as se- 
cure with chance of possible improvement. 

Montgomery Ward was in equally strong 
financial position at the close of 1925. 
Current assets amounted to $46,393,184 as 
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of the Associated System. 


lawyer. 


1850 to 1852. 
System was founded. 


Then 


Candles and oil lamps 

Wood burning cooking stoves 

Brooms 

Sad irons 

Oven bread driers 

Butter and milk kept in cellar 

Individual steam plants in 
industry 


The Associated System 
340,000 customers. 


61 Broadway 








Associated Gas and Electric 
System 





Founded in 1852 





Fillmore was President when the Associated 
System was Founded 


Millard Fillmore was born in Cayuga County, 
New York, which is served by the original property 


school in the neighborhood three months a year and 
worked on his father’s farm nine months. 


At the age of nineteen he decided to become a 
While in the New York State Legislature 
in 1831 he was the author of the bill passed that 
year abolishing imprisonment for debt. 


Fillmore was President of the United States from 
In the latter year the Associated 


Since then great changes have 
taken place in our ways of living. 


Associated Gas and Electric Company 


Write for our booklet, “Interesting Facts.” 


Associated Gas and Electric Securities Company 


He went to the primitive 


Now 


Electric lights 

Gas and electric ranges 

Electric vacuum cleaners 

Electric flat irons 

Electric toasters 

Electric refrigerators 

Motors driven by electricity 
from central stations 


supplies public service to 


New York 




















against current liabilities of $12,455,718. 
There were no bank loans and cash 
amounted to $5,476,213. Regular dividends 
are being paid on the preferred and A 
stock and with the payment of back divi- 
dends on the latter in December, 1925, the 
way has been cleared for the inauguration 
of payments on the common. The com- 
pany has recently been experimenting with 
the display of merchandise in several out- 
lying towns to enable the customer to judge 
of the quality of the merchandise before 
ordering. There is the possibility in this 
plan of establishing branch stores through- 
out the country that eventually would lead 
to considerable improvement in sales. Con- 
trary to the decreasing profit margin in 
other lines of endeavor the mail-order 
houses appear to be maintaining their profit 
margin and through improved facilities are 
steadily adding thereto. 

With the business for the year at the 
low point and stock prices giving an ample 
reflection of this condition the remaining 


months of the year should show in sharp 
contrast with prosperous conditions and 
with 40 per cent of the year’s business 
ahead. For the investor who is contem- 
plating a speculation in the mail-order 
stocks there is a choice to be had accord- 
ing to his requirements. Sears-Roebuck, 
with its present dividend payment and im- 
proving business, offers greater stability 
than that to be had in Montgomery Ward. 
On the other hand the speculative ammuni- 
tion present in Montgomery Ward makes 
this stock the subject for a sharper ad- 
vance in the event of developments of a 
favorable nature being accomplished. There 
is possibility of a greater improvement be- 
ing shown in earnings. With the inaugu- 
ration of dividends the stock would be in 
line for adjustment in prices commensurate 
with the rate paid. While both stocks at 
present prices do not appear to be over- 
discounting the future the position of Mont- 
gomery Ward is the more exaggerated and 
at present prices offers an attractive spec- 
ulation. 
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INVESTMENTS 


A First Mortgage on a good farm, 
or improved city property, is a plain, 
unadorned, understandable investment. 
Upon request we will send descriptive 
pamphlet ‘I’ and offerings. This busi- 
ness was established in 1883—and our 
aim is to be ultra-conservative in our 
recommendations. Correspondence with 
carefui investors invited. 


E. J LANDER & CO. 


Investment Securities 
Grand Forks, N. Dak. Established 1883 

















Real Estate Articles 
Unexcelled 


OR several years Tue FI- 

NANCIAL Wor p has come 
regularly to my desk. I have 
been particularly interested in 
the excellent articles contrib- 
uted to every issue on real es- 
tate securities by your contrib- 
uting editor, Mr. C. M. Harger. 
This service of Mr. Harger is 
not excelled by that of any 
financial journal which has 
come to my attention. It is of 
great value to all who are in- 
terested in real estate securities, 
whether as borrowers or lend- 
ers. 


E. D. CHassELL, Sec. 
Mtge. Bankers Assn. 
of America 
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in the Industrials 
or in the Rails? 


on the Long Side or 
on the Short Side? 


A comprehensive analysis of 
the entire stock market sit- 
uation, revealing just where 
the real money-making op- 
portunities are, has been 
provided for the members of 
McNeel’s Service. 


FINANCIAL SERVICE 
« R.W.MS NEEL,DIRECTOR 
Jn Aristocracy of Successful Investors” 
120 BOYLSTON ST. BOSTON 


Send Free Bulletin SW-4-36 
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LE STATE 


BY C.M.HARGER 


Knowing Your Security 


this column: “Why should an 

investor be to the 
character of an investment in_ real 
estate security Here is what hap- 
pened in my locality. A _ fraternal 
order was building a _ structure for 
its own use, a splendid structure that 
would be a credit to the organization and 
to the city in which it is erected. The need 
of funds, of course, arose and to go on 
with the contracts the order issued what 
its members called and supposed were 
bonds that paid a low rate of interest but 
were supposed to be a lien upon the prop- 
erty. However, the amount so raised was 
not sufficient to finish the building and so 
a loan was negotiated by issuing first 
mortgage bonds payable serially and run- 
ning over a period of twenty years. The 
holders of the first securities find that what 
they really have are certificates of in- 
debtedness and that probably none of these 
can be retired until the bonds recently 
issued are paid. The interest on the cer- 
tificates was defaulted a year ago. In at 
least one instance an investor sold Liberty 
bonds and bought these securities think- 
ing that he would get the same interest and 
help a good cause. Now he finds that he 
has only the certificates which may be 
twenty years in the paying—and may not 
be paid at all, though the fraternal order 
says that the same will be taken care of 
some time. It seems to me that investors 
should know exactly for what they are 
paying out their good money and _ that 
sellers of any securities should tell exactly 
what are the terms of the security they are 
selling.” 


A CORRESPONDENT writes to 


misled as 


Investor Should Know 


Of course there is no argument about 
the question that the writer submits—the 
investor should know exactly what he is 
buying and should in no case be misled 
by any statement of the salesman. In this 
instance it is entirely possible that the sales- 
men were merely brothers in the lodge 
who were anxious to get their building 
completed and made enthusiastic statements 
that were not fully warranted by the cold 
facts. But an investor who buys for hard 
cash a certificate of indebtedness thinking 
it is a first mortgage bond has a very poor 
understanding of securities and should not 
blame anyone except himself if he finds 
later that because of his ignorance or lack 
of investigation he has a security that is 
not cashable and cannot be promptly col- 
lected. The history of fraternal orders 
and churches is that they pay their bills. 
The collective spirit of responsibility and 


pride carries on and eventually they meet 
their obligations. Many investment con- 
cerns are partial to this kind of loans and 
have few losses. It may take time but in 
the end the trustees and managers will 
work out a plan that will through the 
regular income and assessments meet the 
debt. The war period started a movement 
for the erection of huge lodge buildings 
all over the country, some of them cost- 
ing millions. Later there was a slump in 
members and it has been hard sledding to 
meet the payments. However the lodge 
and the church goes on as a perpetual in- 
stitution and the debts will be liquadated 
in some fashion. The certificates referred 
to will doubtless be paid—though it may 
mean a wait for the money. 


Mortgage Bonds 


The real estate mortgage bond, which is 
doubtless the kind of security to which the 
writer refers as having been recently writ- 
ten, is a far different and easily identified 
security. This bond is based on a mort- 
gage and is usually paid serially, one 
twentieth each year for a period of twenty 
years, or a certain part serially for that 
period with the remainder then coming due 
and to be refinanced. In a recent large 
issue of such bonds on a fraternal building 
the lender simply took as a guaranty of 
payment a pledge that one third of the 
gross income of the order for twenty years 
would be paid on the interest and principal. 
The income was based on that of the pre- 
ceding five. years and it was argued that | 
the order would not be less prosperous in 
the future than in the past. It was con- 
sidered a safe loan, for even if the income 
was depleted by the default or decrease 
of members the total income would be 
available to meet the interest payments as 
a matter of good faith. Likewise it is a 
fair guess that the members will stand an 
assessment if needed to make good on pay- 
ment for their building. 


Have Made Good 


The manager of a trust company that 
has been prominent in the financing of 
churches and lodge buildings said: “We 
have had a remarkable success in this sort 
of real estate loans. The lodge or church 
is usually headed by men of activity and 
ability and there is a determination t0 
make good on any promises undertaken by 
the order or membership. We have loaned 
up to 75 per cent of the value of property 
—and of course such property is usually 
useful for little else than for meetings of 
organizations. Also we find that usually 
such buildings are well constructed as the 
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orders want to have their homes permanent. 
Hence there is less depreciation than is 
often found in merely business buildings. 
The modern tendency is perhaps to over- 
build, being too large and too costly—but 
the buildings will stand and always be a 
pride to the owners which will add to the 
endeavor to pay for them. We _ have 
recommended these bonds freely to our cus- 
tomers and seldom have had the diffi- 
culty in collecting interest and principal 
payments promptly.” 


Clear Announcements 


Little excuse exists for complaint about 
the announcements or claims for the real 
estate security. Some of the advertising 
that has come to this department from the 
real estate mortgage bond houses is a 
model of concise and full information. 
There is set forth all the essential facts 
of the property, the method of making 
the loan, the percentage of value repre- 
sented by the loan and the terms of the 
bonds. Only one who could not read or 
understand plain English could be led 
astray on the statements. Of course it is 
assumed that the statements are correct 
and it is not a difficult task to determine 
their reliability. If an investor is not 
capable of rea'ding print and cannot under- 
stand the difference between a certificate 
of indebtedness and a bond he should ask 
advice before parting with his money. 


Finding Information 


If the plan of securing a statute that puts 
all real estate mortgage companies under 
the same federal control as are national 
banks or as are building and loan associa- 
tions in the state there would be a far 
better opportunity for the investor to secure 
the fullest of information regarding the 
condition of the company and its securi- 
ties. The availability of this information 
is now abundant but it takes some effort 
to secure it. No official reports are pub- 
lished and the action of the managers is 
not made public. However, it can be said 
that no legitimate concern in any way 
seeks to mislead its investors. The stability 
of the company and the integrity of its 
offerings depend on the fairness with which 
it carries on its business. The investor 
who goes into the market without finding 
out exactly what are the characteristics 
of the security he buys is remises in his 
duty to himself. It is probably true that 
many investors do not investigate, do not 
look behind the beautiful gilt edged cer- 
tificates they receive and do not understand 
just what are the conditions under which 
they can foreclose on the property in case 
of default. The education of the investor 
's an essential of the present age and 
the great volume of losses in speculative 
stocks and in securities put forth by pro- 
Moters emphasizes the importance of those 
dealing in high grade securities of every 
kind in seeking to give to the public every 
Possible fact that bears on their offerings. 
Our correspondent has vvuiced a com- 
plaint sometimes heard in almost every 
community—but the complaint is the 
complaint’s own fault in not looking 
before he leaped. 
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Chain Store Gains 


Sales in August of the John R. Thomp- 
son Company of Chicago were $1,152,538, 
against $1,070,766 in August, 1925. For the 
first eight months of this year they were 
$9,509,762, against $8,487,540. 


The J. J. Newberry Company reports 
August sales of $783,037, against $570,247 
last year, an increase of 37.3 per cent. 
For the eight-months period the total was 
$5,148,132, against $3,548,584 last year, or 
a gain of 45 per cent. 


Sales of the United States Stores Cor- 
poration for the five weeks ended July 3 
were $3,390,837, as compared with $3,211,- 
734 during the same period last year. This 
is an increase of $179,103, or 5.6 per cent. 


The F. & W. Grand 5-10-25 cent Stores, 
Inc., show August sales amounting to 
$702,617, as against $622,305, or an increase 
of 12.9 per cent. For the January-August 
period the sales reached $5,894,322, com- 
pared with $4,446,463 last year, or an in- 
crease of 32.5 per cent. 


August sales of the Peoples Drug 
Stores, Inc, aggregated $501,562, as 
against $412,223, an increase of 21.7 per 
cent. For the first eight months they 
reached $3,859,490, compared with $3,410,- 
126, or an increase of 13.2 per cent. Net 
profit for the first six months of 1926, 
after federal taxes, was $226,474, equiva- 
lent after payment of dividends on the 
$1,000,000 8% preferred stock, to $1.86 a 
share earned on outstanding $100,000 no 
par shares of common stock. This com- 
pares with $215,749, or $1.75 per share, for 
the first half of 1925. Notwithstanding 
the fact that the company increased its 
stores from 18 to 32 during the period, net 
working capital increased from $692,991 
at December 31, 1925, to $764,155 at June 
30, 1926. 


A gain of 45.1 per cent was recorded in 
August sales of Neisner Brothers, Inc., 
whose total was $339,374, as compared with 
$233,791 for August, 1925. The eight- 
months gain was 62.2 per cent, the sales 
aggregating $2,154,685, against $1,327,651. 


David Pender Grocery Company reports 
sales for August of $813,013 as against 
$691,056 for the same month last year. 
For the first eight months of the current 
year sales totaled $6,784,911 as compared 
to $5,206,236 for the corresponding period 
of 1925. 


The Fanny Farmer Candy Shops, Inc., 
report sales in August of. $228,782, as 
against $192,380 for the same month last 
year, or a gain of 18.9 per cent. Eight 
months sales reached $1,950,351, as com- 
pared with $1,448,816 last year. 
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Good Advice 


I have bought on your advice several 
times and came out O. K. I prefer your 
advice to any financial magazine. 


H. M. L. 


“Tell your friends they need it.” 





Remington - 
TYPEWRITERS 


Celebrate 
Fifty Years 
of Progress 














REMINGTON 


rPewaiteS 


"ta Half Century from the Phila- 
delphia Centennial of 1876 to the 
Sesqui-Centennial of the present year 
constitutes a remarkable period in 
Remington Typewriter history. 


It was at the Centennial fifty years ago 
that the Model 1 Remington, the first 
practical typewriter, made its initial 
public appearance. The machine was 
then a curiosity, and visitors to the ex- 
position purchased samples of its work 
for twenty-five cents apiece. 

The period between these two great 
expositions has witnessed the conquest 
of the entire world by the writing ma- 
chine, and the Remington Typewriter 
today is a universal necessity of modern 
business and modern life. This great 
record of progress has been recognized 
in the designation of the Remington 
as the Official Typewriter of the Sesqui- 
Centennial Exposition. 


The outstanding feature of the Rem- 
ington Typewriter Line in this Sesqui- 
Centennial year is its universality—for 
it is the one typewriter line which in- 
cludes a Machine for Every Purpose. 












‘STANDARD NOISELESS ELECTRIC 
TYPEWRITERS TYPEWRITERS TYPEWRITERS 





‘PORTABLE TAGULATING 
TYPEWRITERS TYPEWRITERS 
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REMINGTON Typewriter representatives are 
more than mere salesmen. They are traine 
and efficient counselors, equipped to diagnose 
every office problem and to recommend just 
the right Remington machines for each require- 
ment of any line of business. 


Remington-made Paragon Ribbons and Red Seal 
Carbon Papers always make good impressions 
Remington Typewriter Company 
374 Broadway, New York 


Branches Everywhere 


Remington Typewriter Company of Canada, Ltd., 
68 King Street, West, Toronto 


No. 7 





349 

















Over the Counter Market 


Edited by William J. Healy 














ITH the holidays and vacation 

period over, activity was resumed 

on the over the counter market 
that resulted in generally higher prices 
throughout the list with many stocks 
reaching new high prices. All groups were 
represented in the up swing though the 
bank shares scored the sharpest advances 
predicated upon the possibilities of further 
mergers in the field. Hamilton National 
was the most active of the institutional 
shares with National Bank of Commerce, 
Guaranty Trust, Equitable Trust, Bankers 
Trust and Central Union Trust sharing the 
activity. A study of the bank stocks will 
appear in next week’s issue of THE FI- 
NANCIAL WoOrLD. 


The chain store stocks were relatively 
quiet despite the issuance of favorable re- 
ports of increasing sales. 


Universal Leaf Tobacco moved forward 
on fairly good buying. Stockholders of 
the company will vote on September 21, on 
a proposal to split the stock two for one, 
and the president of the company in the 
last annual report intimated that favorable 
dividend action might be expected soon. 








We Deal in 


BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 


STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7728 




















Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 


120 Broadway New York City 
Telephone Rector 3563 














WE WILL BUY 
Cleveland Ry. 5s 1931 
7s 1934 
6s 1944 
Madison River Power 5s 1935 


PYNCHON & CO. 


Members New York Stock Exchange 


111 Broadway New York 


CHICAGO MILWAUKEE 
LONDON LIVERPOOL 


Interstate Power 


Interstate Power 
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ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 





Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 
300 N. Broadway St. Louis, Mo. 
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The gross sales for the year ended June 
30,1926, were $18,343,705.16, compared with 
$13,311,508.70 for the same period of 1925, 
an increase of 37%, Dividends received 
from investments during 1926 were 52% 
greater than the amount received from the 
same sources in 1925, reflecting a further 
substantial improvement in the business of 
companies in which the company owns a 
stock interest. After paying the 8% divi- 
dend on the Preferred Stock, there was 
added to the surplus account $629,445.94, 
which is over 12% on the outstanding 
eommon stock. 


The utility shares were firm but with 
little activity except in individual situations 
where favorable reports had a stimulating 
effect upon prices. Penn Ohio was among 
this group with the report that for Aug- 
ust the system, controlled by the Republi- 
can Railway and Light Company and Penn- 
Ohio Securities Corporation, established a 
new monthly record, with electrical output 
at 43,500,244 kilowatt hours, a gain of 36.5 
per cent over August of last year. For the 
twelve months to August 31 the system re- 
ported 481,155,031 kilowatt hours, making 
a gain of 111,051,122 kilowatt hours, or 
30 per cent over the previous year. 


There is considerable comment being 
passed of late relative to the pcsition of 
the public utility companies and the rate 
of return on their investment. Whether 
the eight per cent level can be maintained 
for any period of time is attracting atten- 
tion of investors in these securities. Some 
interesting developments have come up in 
the past week which throws light on the 
stand taken by the operators. The South- 
ern California Edison Company will short- 
ly ask the sanction of the California Rail- 
road Commission for its new dividend 
policy, which includes the distribution of 
50 per cent of its profits (over 8 per cent 
on its investment) among its consumers in 
the form of a rebate or lower rate for serv- 
ice. The Railroad Commission will be 
asked to permit any utility earning in ex- 
cess of its 8 per cent on investment to dis- 
tribute each year such surplus earnings on 
the following basis: 50 per cent would go 
to the consumers in the form of a rebate or 
lower rate; 75 per cent of the balance 
would go to the stockholders in the form 
of an extra dividend; the remainder, or 
25 per cent, of the 50 per cent, would go 


to employees of the company in the form 


of increased wages or a bonus. 


The 8 per cent regular earnings would 
permit payment of regular dividends, in- 
terest and normal increase of surplus, or 
would take care of the normal needs of the 
corporation. The 50 per cent distribution 
to consumers would give them lower rates 
than they were receiving, through an in- 
centive on the part of employees to exert 


extreme efficiency and economy in order 
to obtain larger dividends and wages. 

Another case hinging on the same ques- 
tion is that of Brooklyn Borough Gas, one 
of the controlled companies of United 
Light and Power. A. W. Burlingame, ap- 
pointed special master, has served his tenta- 
tive report and opinion in the action of the 
Brooklyn Borough Gas Co., against the $1 
gas law. He finds the law to be not con- 
stitutional and favors an 8% return to the 
company. This is to be a serious problem 
for the utilities to solve in the next few 
years with earnings on the increase tempt- 
ing attacks. 


Gross earnings of United Light and 
Power Company and subsidiaries in the 
year ended July 31 were $40,289,625, against 
$34,364,133 in the same period a year pre- 
vious. Surplus after Class A and B pre- 
ferred dividends available for depreciation, 
amortization and common dividends was 
$6,150,153, against $4,777,509. 


On The Curb 

There has been an additional interest of 
late in the listing of special stocks because 
of dividends and split ups which are regu- 
larly traded in on the “big board.” Admis- 
sion of additional General Motors stock 
to the Stock Exchange will shortly bring 
to an end trading in these shares on a 
provisional basis on the Curb. The stock 
dividend is payable September 11, but the 
Stock Exchange has not yet set a date 
when the old stock shall sell ex stock divi- 
dend. Removal of the additional stock 
from the Curb will mean the loss of a 
profitable issue for Curb commission 
houses. However, other companies with 
shares listed on the Stock Exchange may 
be counted upon to announce stock divi- 
dends, split-ups and capitalization changes 
which will give the Curb high paying 
guests for longer or shorter intervals. The 
attention directed to the Curb trading in 
these issues has broadened the interest 
there. The trading in this issue since in- 
troduction to the Curb has been unusually 
large, most of the selling being on arbitrage 
account against purchases of the present 
shares on thé New York Stock Exchange. 
The supply from this source, though, has 
been offset by continued covering of large 
short accounts put out because of the high 
level at which the dividend stock ruled 
compared with the proportionate level of 
the present shares. 

Warner Brothers Pictures common ad- 
vanced to a new high for the year in sym- 
pathy with a sharp advance in the “A” 
stock on the main exchange, Reports of 
plans for extending the company’s theatres 
to other cities caused the renewed activity. 

Stockholders of Celotex have ratified 
proposal to increase preferred stock to 
200,000 shares $100 par from 60,000 and 
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to increase no par common stock to 500,- 
000 shares from 60,000. It has been de- 
cided not to issue 150,000 shares of new 
% cumulative class B stock. Part of ad- 
ditional common will later be distributed as 
100% stock dividend. 


There was good buying of radio stocks, 
and most of these issues went higher in 
sympathy with the run-up of Radio Cor- 
poration of America on the big board. An- 
other new high was made in Freshman 
which has been consistently strong during 
recent months while many of the other 
radio shares were falling to new low levels. 
This situation is discussed elsewhere in 
the issue. 


A dividend of $2.50 a share was de- 
clared by the Glen Alden Coal Company. 
which is at the annual rate of $10 estab- 
lished last June with a payment of $5, for 
the first six months of 1926. The previous 
annual rate had been $7 a share. It is 
quite possible that a split up of the stock 
will be ordered before the year is out 
and a better equivalent rate paid on the 
split up shares. 


The present rate of building activity has 
given strength to the cement shares. Plans 
for merging several cement companies in 
Pennsylvania which is also having favor- 
able effect on prices, are reported to be 
nearing completion, Financing in connec- 
tion with the consolidation is expected to 
total around $40,000,000, of which $20,- 
000,000 to $25,000,000 will be in the form 
of bonds and the balance in preferred and 
common stock. 


The report of the Federal Oil Conserva- 
tion Board to President Coolidge was tak- 
en as a reason for some of the stocks 
representing companies which have large 
oil reserves advancing moderately in re- 
sponse to the report, which generally was 
construed as favorable, although disclos- 
ing little that was not already known. 


Standard Oil securities played a more 
important part in the proceedings and a 
number of issues sold at the best prices 
noted in a long time. 





DIVIDENDS 


— ' 


Springfield Railway & Light Co. 


Preferred Stock Dividend No. 47 
52 William Street, New York, Sept. 8, 1926 


The Board of Directors has this day de- 
Clared the Forty-Seventh Consecutive Quar- 
terly Dividend of One and Three Quarters 
per cent (1%%) on the Preferred Stock of 
the SPRINGFIELD RAILWAY AND LIGHT 
COMPANY, payable October 1, 1926 to the 
Preferred Stockholders of record as of the 


close of business September 15, 1926. Checks 
will be mailed. 





J. DUNHILL, Treasurer. 





American & Foreign Power Company Inc. 
Preferred Stock Dividend No. 11 

The regular quarterly dividend of $1.75 
per share on the Preferred Stock of the 
American & Foreign Power Company Inc., 
ae been declared for payment on October 1, 
926, to stockholders of record at the close 
of business September 17, 1926. 

A. C. RAY, Treasurer. 








INTERNATIONAL TELEPHONE AND 
TELEGRAPH CORPORATION 
T ‘: New York, September 9, 1926. 
» ie Directors of the International . Tele- 
— and Telegraph Corporation, at their 
_ ing September 9th, authorized the regu- 
tob quarterly dividend of 1%% payable Oc- 
- er 15th to stockholders of record Sep- 
ember 27th. 
H. B. ORDE, Treasurer. 


September 11, 1926 
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ESSENTIAL SERVICE 






IN 19 STATES 


‘MIDDLE ‘WEST 
UTILITIES COMPANY 


Notice of Dinidend 
on Preferred Stock 


The Board of Directors of 
Middle West Utilities Com- 
pany has declared the regular 
quarterly dividend of One 
Dollar and Seventy-five Cents 
($1.75) upon each share of 
the outstanding Preferred 
Capital Stock, payable Octo- 
ber 15, 1926, to all Pre- 
ferred stockholders of record 
on the Company’s books at 
the close of business at 5:00 











o'clock P. M., September 
30, 1926. ; 
EUSTACE J. KNIGHT, 
Secretary. 









































United Shoe Machinery Corporation 

The Directors of this Corporation have de- 
clared a dividend of 14%% (37% cents per 
share) on the Preferred capital stock. They 
have also declared a dividend of $1.62% per 
share on the Common capital stock, The 
dividends on both Preferred and Common 
stock are payable October 5, 1926, to Stock- 
holders of record at the close of business 
September 14, 1926. 


H. E, ABBEY, Treasurer. 





WEST PENN POWER COMPANY 
New York, N. Y. 
: September 8, 1926. 
The Board of Directors of West Penn Power 
Company has today declared quarterly divi- 
dend of No. 43 of one and three-fourths 
(1%%) per cent upon the 7% Cumulative 
Preferred Stock, and quarterly dividend No. 
4 of one and one-half (1%%) per cent upon 
the 6% Cumulative Preferred Stock, both 
payable November 1, 1926 to stockholders of 
record at the close of business on October 
15, 1926, being for the quarter ending Oc- 
tober 31, 1926. 
C. F. KALP, Treasurer. 











Continental Gas @& 
Electric Corporation 


Grand Rapids - Chicago 


The third quarterly dividend disburse- 
ment for the year 1926 on the stocks of 
Continental Gas & Electric Corporation, 
as declared by the Board of Directors on 
January 27, 1926, for the full year, will 
be paid October 1, 1926, to stockholders 
of record September 13, 1926, as follows: 


A dividend of 134% on the 7% 
Prior Preference Stock. 


A dividend of 114% regular and an 
extra dividend of %4 of 1% on the 
6-8% Participating Preferred Stock. 


A dividend of 134% on the 6% Pre- 
ferred Stock. 


A dividend of $1.10 per share on the 
no-par Common Stock. 


Stock transfer books will not be closed. 
L. H. HEINKE, Treasurer. 
Grand Rapids, Mich., Sept. 8, 1926. 





























BAKING 
CORPORATION 


The Board of Directors 
has this day declared the 
following dividends: 
$2.00 per share 
on the outstanding 


PREFERRED STOCK 


$2.00 per share 
on the outstanding 
CLASS A 

COMMON STOCK 
Both dividends are 
payable on October 1, 
1926, to stockholders of 
record on September 18, 
1926. ‘Thestock transfer 
books will not be closed. 


Brayton Campbell 
September 8, 1926, Treasurer | 
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Pennsylvania Power & Light Co. 


Cumulative Preferred Stock Dividend No. 25 
The regular quarterly dividend of one dol- 
lar and seventy-five cents ($1.75) per share 
on the Cumulative Preferred Stock of the 
Pennsylvania Power & Light Company has 
been declared for payment on October 1, 1926, 
to Cumulative Preferred Stockholders of rec- 
ord at the close of business September 15, 
1926. Cc. M. WALTER, Treasurer. 





AMERICAN TELEPHONE AND TELEGRAPH COMPANY 
BELL SYSTEM 
148th Dividend y 

The regular quarterly dividend 
of Two Dollars and enty-five 
Cents ($2.25) per share will be paid 
on October 15, 1926, to stockholders 
of record at the close of business on 
September 20, 1926. 


H. BLAIR-SMITH, Treasurer. 





THE BELL TELEPHONE COMPANY OF 
CANADA 
NOTICE OF DIVIDEND 

A dividend of two per cent (2%) has been 
declared payable on the 15th October, 1926, 
to stockholders of record at the close of busi- 
ness on the 23rd September, 1926. 

W. H. BLACK, Secretary-Treasurer. 


Montreal, 25th August. 





THE WEST PENN ELECTRIC COMPANY 
New York, N. Y. 
September 8, 1926. 
The Board of Directors of The West Penn 
Electric Company has declared the quarterly 
dividend of $1.75 per share on its Class A 
Stock for the quarter ending September 30, 
1926, payable September 30, 1926, to stock- 
holders of record at the close of business on 
September 15, 1926. 
W. K. DUNBAR. Secretary. 





ELECTRIC BOND & SHARE SECURITIES 


CORPORATION 
Capital Stock Dividend 

A dividend of 25 cents per share on the 
capital stock of the Electrical Bond and 
Share Securities Corporation has been declared 
for payment October 15, 1926, to stockholders 

of record September 15, 1926. 

A. RAY, Treasurer. 





ELECTRIC BOND AND SHARE CO. 


PREFERRED STOCK DIVIDEND NO. 85 
New York, September 8, 1926. 

The regular quarterly dividend of one and 

one-half (1%%) per cent on the Preferred 

Stock of ELECTRIC BOND AND SHARE 

COMPANY has been declared for payment on 

November 1, 1926, to stockholders of record 
at the close of business October 11, 1926. 
A. C. RAY, Treasurer. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”’) 








Average Stock Prices 
1926 1925 





Week’s Sales 


Sales of stocks listed on New York Stock Exchange: (in 
number of shares), Sept. 2, 1926: Week’s Sales—Thursday 
1,621,368 shares; Friday, 1,546,200 shares; Saturday, Holi- 
day; Monday, Holiday; Tuesday, 1,925,896 shares; Wed- 
nesday, 1,961,115 shares. 


Sept. 8 Sept.1 Aug. 2 Sept. 9 
23 Railroads 118.94 72 99.38 
18 Industrials 132.82 30.64 123.14 
41 Combined 25.75 125.96 23. .26 
8 Coppers 28.15 28.06 27. 28.74 


Thurs- Thurs- 
. day day 
NAME of STOCK ame this 
Week 
Am. For, Pr. 7% - om 91 
Amer. Locomotive 106% 
Amer. Tel. & Teleg.. —* 
9 ro 5 6 , 124 110% Amer. Tobacco B ... 22 
$2,441,752, 168 oe ee 135 114 Amer. Typefounders. 119% 
51% Anaconda 50 5g 
i . 161 122 Atch. ‘lop. & San. Fe. 157% 
Weekly Business Indicators 109% 8314 Baltimore & Ohio 107% 
Federal Reserve Reports 1685% 146% Canadian Pacific 165% 
(000,000’s omitted) 731% 57% Cerro de Pasco .... 72% 
Week 162% 112 Chesapeake & Ohio.. 157% 
August August Year 83% 65% Chic. & N. W. 80% 
18, 1926 25, 1926 Ago 66% 40% Chic., R. I. & Pac... : 
5 5,813 5,794 91 88% Chi. R. I. & P. 6% pf. 
12,808 12,116 36 3% 30 Chile Copper 
Total loans and discounts 14,069 13,375 33 32% Cuba Company 
Net demand deposits 12,835 12,755 150% Del. & Hudson 
Time deposits % 3 5,702 5,204: ) 891%4 El. Pr. & Lt. 7% pf. 
115 Famous Players, pfd. 
™ 51 Gen. Outdooor A.... 
Week 265, Gen. Outdoor V. T. C, 
August August Year 6814 Great Northern, pf.. 
28 9 °¢ 2 9% Greene Cananea 
ee ee 25% Gulf. Mobile & Nor.. 
5,254 4,686 4,327 25% Hartman 
4,135 3,798 3,657 35 Hudson & Man. 
34% K. C. Southern 
Kennecott Copper 
M.-Pacific 
M.-K.-T. 6% 
N. Y. Central 
Norfolk & Western.. 
Northern Pacific 
Pere Marquette j 
Public Ser. of N. J.. 
Republic Iron & Steel 
St. L.-Frisco 
Shubert Theatre 
Southern Pacific 
Southern Ry. 
Stand. G. & E. 8% pf. 
Union Pacific 
0. 6. Reb. 8% ptf... 
U. S. Steel 


Bond Dealings, Jan. 1 to Date — 
1926 1925 1924 High Low 

U. S. Govt. bds.. $190,125,650 $254,520,270 673,326,550 98 89 
Other dom. bds.. 1,421,617,500  1,704,551.375  1,502,794,460 0% 20% 
Foreign bds..... 456,969:450 482,680,500 379,754,500 160% 139 5% 





Total all bds...3$2,069,012,600 





Bank Debits—New York 
Bank Debits—Outside of N. Y..... 


Bank clearings—New 
Bank clearings—Outside of N. Y... 











Monthly Business Indicators 
1926 1925 
June July July 
3,235 3,223 2,664 
3,751 3,651 3,084 
28,719 26,783 25,707 
34,887 31,995 27,916 
339,542 315,861 348,984 
. 44,110 39,585 40,025 
1,605 1,685 
121,415 83,900 
62,215 46,500 
43,500 37,400 


Pig Iron Prod. Thous. long tons.. 
Steel Ingot Prod. Thous. long tons. 
Postal Receipts—50 cities, $.000’s.. 
Mail Order Sales (2 Co.’s) $,000’s.. 
Pass. Auto Production (U. S.).. 
Auto Truck Production (U. S.) 
Business Failures (Dun’s) 

Total dividends, 
Industrial dividends, 
Railroad dividends, $,000’s........ 39,185 


Source of Data: Dept. of Commerce Reports. 

















Exchange 


1926 

Sept. 8 Year 
Sterling ey 8545 $4. 
French Franc .... . 
Lira 
Belgian Franc 
Holland 
Austria 
Denmark 


Sweden 
Switzerland 
Argentina 
Brazil 
Chile 


Canadian Dollar. .100.156 


Total Brokerage Loans 
(Member Banks of Federal Reserve 
st 


May 2,489,391,000 
Jun. 2,474,175,000 
July 2,602,788.000 
July 2,601,257,000 
July 2,620,950,000 
July 2,602,042,000 
Aug. sees 2,688,717,000 
Aug. 2,720,330,000 
Aug. 2,742,388,000 
Aug. 2,731,210,000 
Sept. 2,758,274,000 
Car Loadings 
1926 1925 1924 
Aug. 28..1,136,233 1,124,438 1,020,809 
Aug. 21..1,088,791 1,079,995 982,760 
Aug. 14..1,109,557 1,064,793 953,408 
Aug. 7..1,083,199 1,051,611 941,407 
July 31..1,102,590 1,045,626 945,613 
24..1,085,540 1,029,603 926,309 


Ratio of Reserves 


With all percentages computed on 
the basis introduced by the Reserve 
Board on March 13, 1921, the high- 
est and lowest reserve percentages of 
the Federal Reserve system compare 
as follows: High Low 

76.3 July 28 70.2 Jan. 6 
21 66.1 Dec. 23 


¥ 70.5 Dec. 24 
78.2 July 25 71.2 Jan. 
36.1 Aug. 9 71.1 Jan. 
76.1 Dec, 17 46.4 Jan. 


reserve percentages of the 
New York Reserve Bank compare as 
follows: 
High Low 
1926 ......88.2 Apr. 21 74.6 July 
1925 : 29 69.6 Feb. 
1924 m 21 70.8 Oct. 
1923 : . 25 75.0 Jan. 
are 25 79.3 Jan. 
21 85.6 Feb. 

















Crude Oil Production 
Daily Average 
(Figures in barrels) 

1926 1925 
Sept. 4 Sept. 5 
467,100 476,000 
112,950 111,200 
197,300 78,950 

66,800 90,850 

94,200 80,900 

46,700 44,050 

56,800 48,150 
224,050 
95,700 
107,500 
88,050 
12,450 

4,200 

3,800 
673,000 


Oklahoma 
Kansas 

North Texas 

E. Central Texas . 
W. Central Texas. 
Southwest Texas.. 
North Louisiana.. 
Arkansas 

Gulf Coast 
Eastern 

Wyoming 
Montana 
Colorado 

New Mexico 


California 601,000 





2,196,300 2,138,850 

















*Money Rates 


Call Loans 5% 
Time Loans 4% % 
Commercial Paper 4%% 
N. Y. Rediscount Rate .... 4% 
Bankers’ Acceptances 4% 
Bar Silver, London 28 eed 
Bar Silver, New York ... 62%%c 

*As of Wednesday, wiaasilel 'g, 1926. 


London Market 


Money in London at 4 per cent; 
short bills at 4; per cent; three 
months’ bills at 4%@45 per cent. 

Gold bullion at 84s 11%d. Bank of 
England shipped £7,000 gold bars to 
Spain and £10,000 to Singapore. 














Commodity Prices 

Sept. 8 
1926 

Wheat, No. 2 red...$1.39 

Corn (new), No. 2 yel. .94% 

Rye, No. 2 white .. 1.05 

Oats. No. 2 white .. .46% 

Flr. std. Sp. pts. 7.35@7.75 

Coffee, No. 7 Rio .. .18% 

Sugar, granulated .. .0570 

Iron, 2X Phila.22.25@22.75 

Steel billets, Pitts. .. 

Lead 

Copper 

Zinc, E. St. L. del’y 7.40 

Tin 

Cotton, mid. upland .18.80 

Printcloths 05% 

Silk, best No. 1 to ext. 6.18 

Rubber, spot 

Gasoline : 

Crude oil, mid.-con., 33 

to 33.9 grav...... 2.05 
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DIVIDENDS DECLARED 


Rate 


Company 


Ala. & Vicks Ry 


Am. Cyanamid 
Do rar 
Do pt. 

Amer. EXpress  .........-.- 

Am. For. Pow. 

Am. Wholesale 

Bane’ft (J) & S. In. ........ 62%e 

Bankers ‘Trust F 

Bruns-B-Col. _ pf. 

Can, Conn. Cet. 

Contin. Baking 
Do pf. 

Com, Soiv. B 

Converse R. 5. 

Devoe & Rayn. oe 
SR See See eno ; 













Do Ist pf. 

Do 2nd pf. 
Dominion G. Co. Ltd. 

Ee. \ccasccieanteanissnciawcensares 
Dal See a  cccesscccce sans 1 
Kust M. St. Ry. adj weed 
Emp. F. & G. 7% pf. ....58 1-3 

Oe Oe Me icine 66 2-3 
Endicott-Johnson — .................- $1.25 

a See 91.75 
Fox Film A.... .--$1.00 

Th. Geneneennerete .--$1.00 
Gen. Baking A . $1.25 

TAME — xknvnsneises ..-§2.00 
Gien Alden Coal .........000.- $2.50 
Grennan Bakeries ince 

AE epee gee nese nr. $1.75 
CHAE UN cccevcsccssnssecececscseceesesse 37% 
Meverbitt Gs da cccccccccccoed 56¢ 
enc I inci iaconsconsicesace 2 
Homestake Mining a .50¢ 
Humbie Oi & Ref. ..... ..30¢ 

Oe ee ee a a! 20¢c 
Siiiniia: Debt. TEs sssccccccciie cece 1% 
inde. FPneu Tool . ..$ 1.00 
inter Com tet. OF... $2.00 

ee ee 3 
inter. Nickel _ ............. ..50¢ 
fi Pow. & 14: 6%. vF..........: 1% 

CS) i Sa 1% 

i 6S. CUM: OE. oc 1% 
Jordan Mot. Car pf. ..... -$1.75 
ele RNR ees $1.50 
Lambert Co. ....87%e 


Leonard Fitzpatrick Mueller $ 
pf. (In) 2 


Loew's Ine. 

Mack Trucks . . 
a ee a a $1.75 
i Serer 

Macy (BR. H.) & Co. po......... 1% 


Manhat. Elec. Sup 
Manhattan Shirt pf. 
Manufact Trust 
Marland Gil. .........csc.s 
Mer. & Ma _ Secur 

BOR sites rcoine ce caucansct ves 
Mid. States Pow. 
Mid-West Util pf. 
Nat. City Bank 
Nat. City Co. 
N. W. Util. pe. 
NX. Y. Air Brake 
NON. OE 


Nevada Copper 
North States 
Do 6% pf. 
Ottawa Lt. H. 
i See 
Ottawa Traction 2.2... 
Penick & Ford pf. ...... ase ae 
Penney (J. C.) 1st pf. ........ $1.75 
Pen. Cen. LL. & P. pf......... $1.25 
Penn G. & EL pf. 
Peon P. & L. pf. 
Price Bros 
Do pr. 
Reo Motor 
BOB ae ees re 
R. & Boynton pf. 
Rossia Insurance 


Pow. 





Royal Bak Powder .................... 
Do pf. . Sates pacrncemnesienwesson Een 

St. Louis, Rocky Mountain & 
Pac. ede wy 
Do pf. wk anndasetaeciateme ee 

Salt Creek Cons. Oil ............ 20¢ 


Do pf. 
South Pow & Lt. pf. ... 
le ka See $1.75 
S. W. Bell Tel pf 
S. W. Gas & E. pf 


schlesinger (B. F.) & Sons ....75¢ 





Shaffer 0. & Ref. pf. ............ 1% 
Spicer Mfg. pf. ...............00... $2.00 
Twin C. R. Transit ............ 
ROS ee re 
Unit Shoe Mach. 
LRAT SAS OE es 
Ue: cookat a 
U.S. Lt. & A. pf 
a ee 
Utah Copper 








ae ane 
Weber & Heilbroner .... . 
West Penn Elec, A ..c.cse.s.-. $1.75 
West Penn P. 6% f........ $1.50 
SNOW TE IN occ ae $1.75 
West Point Mfg. ...............0+... $2.00 
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Pay- 
able 
Oct. 1 
Oct. 15 
Oct. 15 
Oct. 1 
Oct. 1 
Oct. 1 
Oct. 1 
Oct. 1 
Oct. 1 
Sep. 30 
Oct. 1 
Oct. 1 
Oct. 1 
Oct. 1 
Oct. 1 
Oct. 1 
Sep. 1 
Oct. 1 
Oct. 1 
Oct. 1 
Oct, 1 
Oct. 1 
Oct. 1 
Oct. 1 
Oct. 1 
Oct. 1 
Oct. 1 
Gct. 1 
Ot. i 
Oct. 15 
Oct. 15 
Oct. 1 
Sep. 30 
Sep. 20 
Oct 1 
Oct. 1 
Oct. 1 
Oct. 1 
Sep. 25 
Sep. 25 
Oct. 1 
Oct. 1 
ot. J 
me £ 
Oct. 1 
Oct. 1 
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To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investment and other 


timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send request to CURRENT LITERATURE DEPARTMENT, 


THE FINANCIAL Worp, 53 Park Place, New York, N. Y. 


Your Financial Objective—What Should it Be?—A well known invest- 
ment banking house has issued a pamphlet illustrating “The Four 
Periods of a Man’s Financial Lifetime” with personal analysis out- 
line for determining your financial objective. Complete tables show 
amounts required to be invested monthly or annually in bonds—at 
various rates of interest—to attain any financial goal. This 
pamphlet affords a simple, business like method of planning how 
you may provide permanent investment income to eventually re- 
place temporary personal earning power. All serious minded men 
and women should have a copy. 


Accumulation vs. Investment—Accumulating wealth has become in- 
creasingly easy while investing wealth has become increasingly 
difficult. A revised edition of the booklet “Answers to Questions 
About an Investment Trust” containing new material of interest 
to investors has been prepared and will be mailed upon request. 


How the Market Is Measured for Its Technical Action—One chapter 


heading of a booklet on stock market tendencies and the timely 
selection of stocks, 


What Every Security Holder Should Have—A New York Stock Ex- 


change house has issued a “Customer’s Securities Record Book” 
which is well worth sending for. 


Preferred Stock of Electric Light & Power Companies—A New York 
Stock Exchange house has ready for distribution a special list 
containing a number of carefully selected issues of this group. 
Yields range from 6.15 per cent to 6.86 per cent. 


26% Average Annual Profit—A pamphlet outlining the experience of 
an investor who followed the long-swing movements in security 
prices over a nine-year period. 


Investment Record Booklet—This booklet enables you to keep an ac- 
curate record of your bond holdings. Pages are ruled and arranged 
for all data a bondholder usually wishes to know, and refer to 
occasionally, including space for date, month and amount of in- 
terest due. Copy upon request. 


“Diversification and Vigilance’—An interesting discussion of this sub- 
ject, profitable to any investor, showing the methods employed by 
large institutions and their investment problems, has been prepared 
for distribution by a large investment banking house. 


Tri-Weekly Stock Letter—This letter, which is issued by a well-known 
New York Stock Exchange house, contains short, concise opinions 
of possible future movements in active stocks. 


“Forty-four Years Without Loss to Any Investor”—A booklet of much 
use to those who are interested in real estate mortgage bond in- 
vestment. It has been prepared and is ready for distribution by 
one of the largest companies in this field. 


“Rules for Safe Investment”—Knowledge gained over a long period 
of years makes it possible to determine whether a given spot in a 
city will have a growth in property value which will be steadily 
increasing. This is only one’of the important factors of safety of 
Real Estate Bonds which are explained in this booklet published 
by a well known bond and mortgage company. 


“How to Make Your Money Make More Money”—An interesting book- 
let describing the reasons why so many fail in handling their money, 
and outlining methods that have been used for years by those who 
have been successful in investing, with concrete illustrations and 
specific suggestions. 


“Shares in America”—A booklet of 20 pages well written and explain- 
ing in an undertandable manner the method of obtaining a wide 
diversity of investment holdings in 24 standard dividend-paying 
railroads, public utilities, industrials and standard oil stocks. 


“Making Profits in Securities’—An interesting booklet of forty pages 
and of special interest to those buying listed securities. 


Chart of 51 Mining Companies—To those interested in mining com- 
panies a New York Stock Exchange firm has compiled a compara- 
tive statistical chart of 51 mining companies. 






































Reaching the Investor 


“HE problem of. every advertiser is how to 
reach the buyer. The financial advertiser 
has but a small number of possible customers to 
appeal to, but there the Law of Compensation 
enters for his transactions run into very large 
figures. The fact that his appeal is circumscribed 
gives him an economic advantage in his choice 
of publications to advertise in. 

We are advertisers ourselves, and we know 
from experience that for the financial advertiser 
as distinguished from the general advertiser there 
are not more than six dailies and four magazines 
in the whole United States that will stand steady 
profitable advertising. That is easily understood 
when you consider there are only 5 million pos- 
sible customers for securities of all kinds. Say 
that a third are negligible, and you have about 
3% million active. In every 100,000 of news- 
paper Or magazine circulation there are, then, 
only an average of 3,500 possible customers for 
a financial house—but you pay for the other 96,- 
500 that are of little value to you. That is why 
such advertising seldom pays. 


Every such publication would have to have 
over 500,000 circulation, costing you about $1.00 


an agate line, to equal The F inancial World’s at 50 
cents a line. 


Every reader of The Financial World is a stock 
and bond buyer, and he buys for investment. 
Every reader is a possible customer of yours. 

Are you advertising in The Financial World? 
Its readers are loyal to its interests. They know 
it is trustworthy if they see it in The Financial 
World, whether it be text or advertising. 


Send word and our Advertising Manager will call 
with further facts. 


Advertising Department 


THE FINANCIAL WORLD 


53 Park Place New York 















































